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Week Ending Friday, June 7, 1985 


Tax Reform 





Radio Address to the Nation. June 1, 1985 





My fellow Americans: 

I wonder how many of you know about 
the Quaker whose patience was sorely tried 
when the cow he was trying to milk kept 
kicking the milkpail over. Finally, he got up 
from the milking stool, faced the cow, and 
said, “Thou knowest I cannot strike thee. 
Thou knowest I cannot even curse thee. 
But doest thou knowest I can sell thee to 
someone who will?” 

It’s been a busy week here in Washing- 
tion. We’ve made a proposal for merging 
tax reforms. It’s also been a week in which 
we tried to bring a little Quaker wisdom 
here, too. And let me explain why the two 
go together. 

You see, Washington doesn’t take to 
change very well. Special interest groups 
set up offices here, hire some energetic staff 
members, make it a point to get to know 
the right people, and then use their influ- 
ence to win special treatment. The accumu- 
lation of all these special privileges—and 
the tax code is the best example—frequent- 
ly leads to a tangle of confusing laws and 
chaotic regulations. It’s the public interest 
that suffers. And the ones who have to try 
and make sense of all the rules and regula- 
tions, not to mention footing the bill for the 
special privileges, are Americans like you 
who can’t afford to hire a lobbyist in Wash- 
ington. 

Well, that’s where the President comes 
in. The whole idea of the Presidency is 
having somebody in the Oval Office who 
can try to get above the bickering and but- 
tonholing in the cloakrooms and corridors 
and say, “Look, enough of this. Let’s just 
get something done for a change that will 
help the people.” 

You see, the President and the Vice Presi- 
dent are the only ones in Washington elect- 
ed by all the people. In a way then, the 
President should be the people’s lobbyist, 


your lobbyist. And any President who wants 
to succeed should remember his first obliga- 
tion is to the people. They elected him, and 
only they can give him the support he 
needs to get things done. 

Well, that’s certainly been the case in the 
last 4 years. The victories we’ve won belong 
to the people. You made them happen by 
writing, telegramming, or speaking person- 
ally to your Representatives and Senators. 


-You made your voice heard here in Wash- 


ington, a voice strong enough to make the 
politicians do what was right, not for the 
special interests but for America. 

So, this week, once again, I’ve been 
trying to do my job by giving you the facts 
and asking for your help. I won’t spend a 
lot of time right now telling you about the 
current problems with our tax code. Each 
of you has had to face that nightmare every 
April 15th. So, that’s why I proposed a 
sweeping new reform that will reduce the 
14 tax brackets we now have to only 3—a 
reform that will reduce the many special 
tax privileges. If our plan goes through, 
making out your taxes each year will be 
more simple, and it will reduce all those 
feelings of unfairness and injustice that so 
many Americans rightly harbor about our 
current tax code. 

In addition to bringing simplicity and 
fairness, our plan is also profamily. By rais- 
ing your standard deduction, boosting ex- 
emptions to $2,000 for each taxpayer and 
dependent, and by expanding the IRA’s to 
include spouses staying at home, our plan is 
progrowth. And, too, most people would 
pay lower taxes. 

And should you decide to work overtime 
or put more into your savings, the Govern- 
ment would take less away than it does 
now. And needy families—those at the pov- 
erty line or near it—would no longer have 
to pay Federal income taxes at all. New 
incentives in the tax code would help them 
rely less on welfare and public assistance. 
We'd also be giving small business a hand, 
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the companies largely responsible for pro- 
viding most of the new jobs in America. 

Our tax reform package has many other 
advantages. Believe me, I could go on. 
There isn’t time for that because I need to 
get back to that Quaker and his cow. You 
see, here in Washington the special inter- 
ests are trying to pick apart our tax reform 
package. Just as it has opposed so many of 
the other good things we’ve tried to do for 
the American people, much of official 
Washington is going to oppose this tax 
reform, too. 

That’s where all: of you and a little 
Quaker wisdom come in. Just like that 
Quaker’s cow, many in official Washington 
make a habit of kicking over the American 
people’s milkpail. And as my chief of staff 
Don Regan said recently, we’re going to 
need the people to go talk to the cow and 
maybe ask him a few questions about how 
he or she likes it here on the farm. 

So, yes, we very much need your support, 
especially those of you who’ve never writ- 
ten before to your Representatives or Sena- 
tors. Please make your views known, and 
remind official Washington that you expect 
to be listened to. Tell them the time for 
America’s tax plan is long overdue. And tell 
them it’s time they stopped letting the en- 
trenched interests and special privileges 
kick over the milkpail. 

Until next week, thanks for listening, and 
God bless you. 


Note: The President spoke at 12:06 p.m. 
from Camp David, MD. 


Department of Agriculture 





Nomination of John William Bode To Be an 
Assistant Secretary (Food and Consumer 
Services). June 3, 1985 





The President today announced his inten- 
tion to nominate John William Bode to be 
an Assistant Secretary of Agriculture (Food 
and Consumer Services). He would succeed 
Mary Claiborne Jarratt. 

Since 1981 he has been serving as 
Deputy Assistant Secretary at the Depart- 
ment of Agriculture. Previously he was spe- 
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cial assistant to the Assistant Secretary for 
Food and Consumer Services, Department 
of Agriculture. In 1979-1981 he was a con- 
gressional aide on the U.S. Senate Commit- 
tee on Agriculture, Nutrition, and Forestry. 

Mr. Bode graduated from the University 
of Oklahoma (B.A., 1977) and George 
Mason University School of Law (jJ.D., 
1983). He is married, has one child, and 
resides in Alexandria, VA. He was born Jan- 
uary 24, 1955, in Oklahoma City, OK. 


National Council on Public Works 
Improvement 





Appointment of Frieda K. Wallison as a 
Member. June 3, 1985 





The President today announced his inten- 
tion to appoint Frieda K. Wallison to be a 
member of the National Council on Public 
Works Improvement. This is a new position. 

Mrs. Wallison is an attorney and partner 
in the law firm of Jones, Day, Reavis & 
Pogue in Washington, DC. Previously, she 
was a partner in the firm of Rogers & Wells 
in 1978-1983; executive director and gener- 
al counsel of the Municipal Securities Rule- 
making Board in 1975-1978; a special coun- 
sel in the Division of Market Regulation at 
the Securities and Exchange Commission in 
1975; and was with the firm of Carter, Led- 
yard & Milburn in New York City in 1966- 
1975. 

She graduated from Smith College (A.B., 
1963) and Harvard Law School (LL.B., 
1966). She is married, has three children, 
and resides in Bethesda, MD. She was born 
January 15, 1943, in New York, NY. 


Library of Congress Trust Fund Board 





Appointment of Mildred Lois Nichols Teas 
as a Member. June 3, 1985 





The President today announced his inten- 
tion to appoint Mildred Lois Nichols Teas to 
be a member of the Library of Congress 
Trust Fund Board for the term of 5 years 
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from March 9, 1985. She will succeed Mrs. 
Charles W. Engelhard. 


Mrs. Teas is a member of the Kent Wal- 
drep International Spinal Cord Research 
Foundation. She serves on the executive 
committee of Texans for the Republic and 
as a member of the Dallas Historical Socie- 
ty. 

She is married, has one child, and resides 
in Dallas, TX. She was born October 8, 
1935, in Cisco, TX. 


Trade in Services 





Executive Order 12518. June 3, 1985 





By the authority vested in me by the 
International Investment and Trade in 
Services Survey Act (Public Law 94-472, as 
amended by: Section 306 of Public Law 98- 
573), and in order to assure that informa- 
tion necessary for developing, formulating 
and implementing United States policy con- 
cerning trade in services is collected, ana- 
lyzed and disseminated, it is hereby or- 
dered that Executive Order No. 11961 of 
January 19, 1977, as amended, is redesignat- 
ed “International Investment and Trade in 
Services” and is further amended by (1) 
substituting “International Investment and 
Trade in Services Survey Act” for “Interna- 
tional Investment Survey Act of 1976” 
wherever it appears; (2) substituting “(5)” 
for “(4)” in Section 2; (3) adding “and trade 
in services” after “investment” in Section 3; 
and (4) adding “, (5)” after “(4)” in Section 
3. 


Ronald Reagan 


The White House, 
June 3, 1985. 


[Filed with the Office of the Federal Regis- 
ter, 10:15 a.m., June 4, 1985} 


Trade With Hungary, China, and 
Romania 





Message to the Congress. June 3, 1985 





To the Congress of the United States: 


I hereby transmit the documents referred 
to in subsection 402 (d) (5) of the Trade Act 
of 1974 with respect to a further 12-month 
extension of the authority to waive subsec- 
tion (a) and (b) of section 402 of the Act. 
These documents constitute my decision to 
continue in effect this waiver authority for 
a further 12-month period. 

I include as part of these documents my 
determination that further extension of the 
waiver authority will substantially promote 
the objectives of section 402. I also include 
my determination that continuation of the 
waivers applicable to the Hungarian Peo- 
ple’s Republic, the People’s Republic of 
China, and the Socialist Republic of Roma- 
nia will substantially promote the objectives 
of section 402. The attached documents also 
include my reasons for extension of the 
waiver authority; and for my determination 
that continuation of the waivers currently 
in effect for the Hungarian People’s Repub- 
lic, the People’s Republic of China and the 
Socialist Republic of Romania will substan- 
tially promote the objectives of section 402. 


Ronald Reagan 


The White House, 
June 3, 1985. 


REPORT TO CONGRESS CONCERNING EX- 
TENSION OF WAIVER AUTHORITY 


Pursuant to subsection 402(d\5) of the 
Trade Act of 1974 (“The Act”) I have today 
determined that further extension of the 
waiver authority granted by subsection 
402(c) of the Act for twelve months will 
substantially promote the objectives of sec- 
tion 402, and that continuation of the waiv- 
ers currently applicable to the Hungarian 
People’s Republic, the People’s Republic of 
China, and the Socialist Republic of Roma- 
nia will also substantially promote the ob- 
jectives of section 402 of the Act. My deter- 
mination is attached and is incorporated 
herein. 

The general waiver authority conferred 
by section 402(c) of the Act is an important 
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means for the strengthening of mutually 
beneficial relations between the United 
States and certain countries of Eastern 
Europe and the People’s Republic of China. 
The waiver authority has permitted us to 
conclude and maintain in force bilateral 
trade agreements with Hungary, the Peo- 
ple’s Republic of China, and Romania. 
These agreements continue to be funda- 
mental elements in our political and eco- 
nomic relations with those countries, includ- 
ing our important, productive exchanges on 
human rights and emigration matters. 
Moreover, continuation of the waiver au- 
thority might permit future expansion of 
our bilateral relations with other countries 
now subject to subsections 402 (a) and (b) of 
the Act, should circumstances clearly war- 
rant this renewal of the general waiver au- 
thority. 

I continue to believe that extending the 
current waivers applicable to Hungary, the 
People’s Republic of China, and Romania 
will substantially promote the objectives of 
section 402 of the Act. 

Hungary.—Hungary has continued to 
take a relatively positive and constructive 
approach to emigration matters. Although 
three new emigration cases were recorded 
during the past year, all of them are on the 
way to being resolved. The number of Hun- 
garian citizens who apply to leave Hungary 
remains small, and emigration permission is 
granted without undue difficulty. No sanc- 
tions are imposed on those who seek to 
emigrate, nor do emigration procedures 
appear excessive. 

People’s Republic of China.—China con- 
tinued its relatively open emigration policy 
throughout the past year. In fiscal year 
1984, our Embassy and Consulates in China 
issued nearly 13,000 immigrant visas, 30 
percent more than the 10,000 issued in the 
previous fiscal year. The number of immi- 
grant visas issued has increased every year 
since the U.S. normalized relations with 
China in 1979. In addition, our posts in 
China issued 24,000 non-immigrant visas 
during FY-1984, compared with 16,000 the 
previous year, to Chinese who wished to 
study, conduct business, or visit relatives in 
the United States. Other Western countries 


have also experienced increases in Chinese 
travel and emigration. 


Romania.—Emigration from Romania to 
all countries has more than tripled since 
1975, the first year Romania enjoyed MFN 
status, and emigration to the United States 
was five times higher in 1984 than in 1975. 
In 1984, over 4,500 people departed Roma- 
nia for the U.S., ethnic German departures 
for the FRG set another all-time high of 
nearly 15,000, and 1,908 Romanian Jews 
left for Israel, the highest annual figure 
since 1976. So far this year, departures for 
Israel have been running behind last year’s 
peak levels, and there has been an upturn 
in ethnic German emigration following a 
reduced level of departures during the 
winter months of 1984-85. The Administra- 
tion is continuing to seek improvements in 
Romanian emigration procedures, and will 
continue closely to monitor Jewish emigra- 
tion to Israel. 


The Romanian government has continued 
to honor its assurances, which I received 
from President Ceausescu in June 1983, 
that Romania would not require reimburse- 
ment of education costs as a precondition to 
emigration. 


While many problems remain in the emi- 
gration area, Romania’s performance has 
continued to improve over the last year in 
respect to the numbers of people receiving 
exit documentation and time required to 
process their applications. On the basis of 
Romania’s performance and the progress it 
has made in the area of emigration since 
last year, I believe that continuation of the 
waiver applicable to Romania will substan- 
tially promote the objectives of the Act. 


For the above reasons, I have determined 
that continuation of the waivers for Hunga- 
ry, the People’s Republic of China and Ro- 
mania will substantially promote the objec- 
tives of the Act. 


Note: The text of the message was released 
by the Office of the Press Secretary on 
June 4. 
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Trade With Hungary, China, and 
Romania 





Memorandum From the President. 
June 3, 1985 





Memorandum for the Secretary of State 


Subject: Determination under Subsection 
402(d) (5) of the Trade Act of 1974—Con- 
tinuation of Waiver Authority 


Pursuant to the authority vested in me 
under the Trade Act of 1974 (Public Law 
93-618), January 3, 1975 (88 Stat. 1978) 
(hereinafter “the Act’’), I determine, pursu- 
ant to subsection (d) 402 (5) of the Act, that 
the further extension of the waiver author- 
ity granted by subsection 402 (c) of the Act 
will substantially promote the objectives of 
section 402 of the Act. I further determine 
that the continuation of the waivers applica- 
ble to the Hungarian People’s Republic, the 
People’s Republic of China and the Socialist 
Republic of Romania will substantially pro- 
mote the objectives of section 402 of the 
Act. 

This determination shall be published in 
the Federal Register. 


Ronald Reagan 
Note: The text of the memorandum was re- 


leased by the Office of the Press Secretary 
on June 4. 


Overseas Private Investment 
Corporation 





Nomination of Allie C. Felder, Jr., To Be a 
Member of the Board of Directors. 
June 4, 1985 





The President today announced his inten- 
tion to nominate Allie C. Felder, Jr., to be a 
member of the Board of Directors of the 
Overseas Private Investment Corporation 
for a term expiring December 17, 1987. 
This is a reappointment. 

Dr. Felder is senior vice president of the 
Cooperative League of the U.S.A. in Wash- 
ington, DC. He has been a member of the 
Overseas Private Investment Corporation 


since 1971. He taught at the International 
Cooperative Training Center at the Univer- 
sity of Wisconsin and was an associate pro- 
fessor of agricultural economics at Hampton 
Institute. He spent 13 years in India as a 
consultant to the American International 
Association and for the Cooperative League 
of the U.S.A. 

He graduated from Hampton Institute 
(B.S., 1943), the University of Illinois 
(M.S.C., 1947), and Ohio State University 
(Ph.D., 1952). He is married, has two chil- 
dren, and resides in Washington, DC. He 
was born August 12, 1921, in Durham, NC. 


Agency for International Development 





Nomination of Dwight A. Ink To Be an 
Assistant Administrator (Bureau for Latin 
America and the Caribbean). June 4, 1985 





The President today announced his inten- 
tion to nominate Dwight A. Ink to be an 
Assistant Administrator (Bureau for Latin 
America and the Caribbean) of the Agency 
for International Development. He would 
succeed Victor M. Rivera. 

He has been Acting Director of the Gen- 
eral Services Administration since March 
1985. Previously he was a consultant to 
McManus Associates and the Agency for 
International Development for mission 
management and _ staff utilization. He 
chaired the U.S. delegation to Mexico for 
the U.S.-Mexico Exchange on Administra- 
tive Reform in May 1985. He was Vice 
President for Administration of the USS. 
Synthetic Fuels Corporation in 1981-1984. 

He was Director of the Community Serv- 
ices Administration from May to September 
1981 and prior to that was Vice President 
for Management, National Consumer Coop- 
erative Bank. In 1976-1980 he was director, 
Office of Sponsored Research and Continu- 
ing Education, the American University. He 
was Deputy Administrator of the General 
Services Administration in 1973-1976; first 
Assistant Secretary for Administration, De- 
partment of Housing and Urban Develop- 
ment, in 1966-1969; Assistant General Man- 
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ager, U.S. Atomic Energy Commission, in 
1959-1966. 

He served as assistant to the Chairman of 
the AEC in 1958-1959; management assist- 
ant in 1955-1958; chief, Reports and Statis- 
tics Branch, Savannah River Operations 
Office, in 1952-1955; and program analyst, 
Office of Community Affairs, Oak Ridge 
Operations Office, in 1951-1952. 

He graduated from Iowa State University 
(B.S.) and the University of Minnesota 
(M.A.). In 1942-1946 he served in the 
United States Air Force. He is married, has 
five children, and resides in Rockville, MD. 
He was born September 9, 1922, in Des 
Moines, IA. 


Department of Commerce 





Nomination of S. Bruce Smart, Jr., To Be 
Under Secretary for International Trade. 
June 4, 1985 





The President today announced his inten- 
tion to nominate S. Bruce Smart, Jr., to be 
Under Secretary of Commerce for Interna- 
tional Trade. He would succeed Lionel H. 
Olmer. 


Mr. Smart has been with the Continental 
Group, Inc., since 1953, serving in various 
sales and general management positions 
(1953-1968) and as executive vice presi- 
dent, forest products operations (1969- 
1973); vice chairman, U.S. operations (1973- 
1975); and president and chief operating of- 
ficer (1975-1980). He has served as chair- 
man and chief executive officer of the Con- 
tinental Group, Inc., since 1981. 

Mr. Smart graduated from Harvard Col- 
lege (A.B., 1945) and the Massachusetts 
Institute of Technology (S.M., 1947). He is 
married, has four children, and resides in 
Fairfield, CT. He was born February 7, 
1923, in New York, NY. 
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Tax Reform 





Remarks at a Meeting With Corporate 
Leaders. June 4, 1985 





The President. Well, | can handle what 
Jim has just said. I know that you’ve been 
up on the Hill testifying, and I'd like to add 
my thanks and my thanks for your coming 
down here. Maybe you haven’t had time to 
study our tax reform proposal, but I’m sure 
you have familiarized yourself to quite an 
extent with it. 

It isn’t perfect, as Jim has said, but we 
believe that it'll work and that we can sur- 
pass it. I add to that, having been out on 
the road for a few days in addition to the 
polls that we have seen, the people obvious- 
ly do support this, and I'll be on my way 
again tomorrow morning. 

We all know the shortcomings of the 
present system. It’s unfair; it’s hindered 
technological investment; it impedes eco- 
nomic growth; it does all the things that 
we've been blaming it for. You supported 
our efforts in 81 when we reduced taxes. 
And while we didn’t reverse the spending 
increase of the government, at least we cut 
back on the rate of increase in spending, 
and certainly we reduced considerably the 
paperwork and the regulations that govern- 
ment was imposing on everyone. And the 
results speak for themselves. 

For over 30 months now, at the present 
rate of growth in the economy, we’ve had a 
higher percentage of the working pool em- 
ployed than any time in our previous histo- 
ry, low inflation rates, interest rates falling, 
and all our trading partners and their allies 
and even some of our unfriendly types out 
there have become envious of what we’ve 
done. 

And now thanks to your efforts, maybe 
we'll have an opportunity to finish the job 
of providing and securing economic good 
health for America. But there’s an army of 
lobbyists—maybe you saw some of them up 
there on the Hill—and special interests that 
are dug in, and they’re firing every weapon 
they own. But I think maybe you’ve shown 
them that there are loyal soldiers on the 
right side who can fire a few salvos them- 
selves. 
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Together we can brighten the future for 
our children and our grandchildren. And 
I’m glad and proud that the American busi- 
ness community has statesmen like your- 
selves who are willing to come up here and 
do what you’ve done in support of this. 

And now, as I said, I’m supposed to leave 
you and turn you back over to Jim and to 
Don Regan and discuss some, well, the spe- 
cific provisions that directly concern you. 
And again, I'll say thanks to you for coming 
up here. 

Q. Mr. President, some of the 1981 tax 
proposals which you just talked about are 
repealed in this new proposal. How do you 
justify that? 

The President. Well, I think that that 
would simply mean that we did what we 
could at that particular time, knowing that 
there was more really that should be done. 
And this just shows that we’re continuing to 
improve. 

Q. How are you going to sell this in the 
Rust Belt, Mr. President? 

Mr. Speakes. Bob, I’m sorry. That’s all. 

Reporters. Thank you. 


Note: The President spoke at 3:05 p.m. in 
the Roosevelt Room at the White House. 

In his remarks, the President referred to 
James A. Baker Ill, Secretary of the Treas- 
ury, and Donald T. Regan, Chief of Staff 
and Assistant to the President. 

Larry M. Speakes is Principal Deputy 
Press Secretary to the President. 


Youth Suicide Prevention Month, 1985 





Proclamation 5349. June 4, 1985 





By the President of the United States 
of America 


A Proclamation 


During the past 20 years, the suicide rate 
has tripled among young people aged 15- 
24. In fact, suicide has become the third 
leading cause of death in this age group. 
Last year alone, over 5,000 young Ameri- 
cans took their own lives, and many more 
attempted to do so. 

When a young person commits suicide, it 
is a personal tragedy as well as a source of 


deep anguish for family, friends, and neigh- 
bors. But it is also a tragedy for society, 
which must cope not only with the loss of 
human potential that is the result of the 
death of any individual, but also with its 
responsibility to identify the causes of sui- 
cide and develop strategies to reduce its 
incidence. Although the issues involved in 
each case are complex and unique, we can 
draw encouragement from the fact that sui- 
cide is no longer a silent subject but a rec- 
ognized public health problem that can and 
must be addressed. 

Because the root causes of suicide involve 
so many different psychological, physical, 
social, and spiritual dimensions, successful 
preventive action requires the combined ef- 
forts of individuals, families, communities, 
organizations, and governments at all levels. 
Young people and families who have a 
member who may be contemplating suicide 
need to know that there are indeed places 
to turn for advice and assistance. People 
who come into contact with youth—educa- 
tors, counselors, coaches, ministers, health 
care providers—can play a key role in help- 
ing a despondent young person by identify- 
ing the existence of a problem or contribut- 
ing factors like drug abuse and family 
break-up. Government can assist through 
research and policies which strengthen the 
family unit and foster a sense of individual 
self-worth. In short, all of us have the op- 
portunity and responsibility to help deal 
with this growing problem. 

In recognition of the increase in suicide 
among America’s youth and its conse- 
quences for our society, the Congress, by 
Senate Joint Resolution 53, has designated 
the month of June 1985 as “Youth Suicide 
Prevention Month” and authorized and re- 
quested the President to issue a proclama- 
tion in observance of this month. 

Now, Therefore, I, Ronald Reagan, Presi- 
dent of the United States of America, do 


. hereby proclaim the month of June 1985 as 


Youth Suicide Prevention Month. I call 
upon the Governors of the several States, 
the chief officials of local governments, all 
health care providers, educators, the media, 
public and private organizations, and the 
people of the United States to observe this 
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month with appropriate programs and ac- 
tivities. 

In Witness Whereof, I have hereunto set 
my hand this fourth day of June, in the year 
of our Lord nineteen hundred and eighty- 
five, and of the Independence of the United 
States of America the two hundred and 
ninth. 

Ronald Reagan 


[Filed with the Office of the Federal Regis- 
ter, 10:59 a.m., June 5, 1985] 


Note: The text of the proclamation was re- 
leased by the Office of the Press Secretary 
on June 5. 


Oklahoma City, Oklahoma 





Remarks at the AT&T Technologies Plant. 
June 5, 1985 





The President. Thank you Chairman 
Brown, Governor Nigh, Senator and Mrs. 
Nickles, Congressman Mickey Edwards, all 
of you. You’ve made me so at home, I’ve 
begun to feel like a genuine Sooner. Come 
to think of it, the Sooner the better. 

Well, I'm proud to be in the home of 

your champions, the Oklahoma City 89ers. 
I'm proud to stand with all of you here on 
the grounds of this showcase industry for 
American technology; here on the front- 
lines where America is charging forward in 
the battle for international competitive suc- 
cess. 
We want to help, so, I'd like to speak 
about our proposal to leave more earnings 
in the hands of you, the people, by making 
our tax code more simple and fair—the 
most sweeping change in our tax laws in 
more than 70 years. I seem to remember 
saying in my television speech that the 
power of these new incentives would send 
one message to an entire nation: America, 
go for it! 

Well, within minutes of that speech, the 
telegrams began coming in. From North 
Bergen, New Jersey; Jacksonville, Florida; 
from Lake Oswego in Oregon—the voice of 
America was coming through loud and 
clear. Yes, let’s go for it! 
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And I’m ready to do all I can, but I need 
your help. Are you with me? Can I count 
on you? 

Audience. Yes! 

The President. Thank you. We call our 
proposal America’s tax plan because it 
means fairness for taxpayers.and prosperity 
for our nation. 

On the business side, the present tax code 
has a top corporate tax rate of 46 percent. 
That’s too high. But it also provides loop- 
holes that are big enough for a 747 to slide 
through. Well, you know, in recent years 
some of our biggest corporations paid no 
taxes whatsoever, while everyday working 
people have been taxed up to their eye- 
balls. 

Audience. Yes! 

The President. Well, I have a feeling you 
agree with me that enough is enough, and 
those days are over. From now on, all will 
pay their fair share. 

Our tax plan would ensure that all corpo- 
rations that earn sufficient income pay a 
minimum tax. We would also clear the way 
for more jobs, new products, and technol- 
ogies by reducing the corporate tax rate 
from 46 percent to 33 percent. We would 
cut the maximum tax on capital gains from 
20 percent to 17% percent, because when 
we cut capital gains in 1978 and again in 
1981, venture capital increased a hundred- 
fold, producing new jobs, higher incomes, 
and more and more opportunities for Amer- 
icans. 

Now, good as that is, it still isn’t good 
enough. Just like your company shot ahead 
of the pack, we won’t be satisfied until the 
United States of America can outproduce, 
outcompete, and outsell anybody anywhere 
in the world. 

Now, I’m delighted to see so many fami- 
lies here today, because when it comes to 
the income tax you pay, our plan represents 
the most important profamily proposal in 
postwar history. We would replace the 
present system of 14 different brackets with 
a simple 3-bracket system that will allow 
you to keep more of each additional dollar 
you earn. Right now, individual tax rates go 
all the way up to 50 percent. And you know 
what that means when you work overtime, 
right? Yes, it’s like Uncle Sam holding a 
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giant stop sign, putting the brakes on your 
initiative and on progress. 

Well, under America’s tax plan, the three 
new rates would be 15, 25, and 35 percent, 
period. It'll give you the freedom to get 
ahead, to move up, to succeed. If you work 
overtime or get a raise, if you’re promoted 
to a better job, if you’re able to save some 
money and invest it, then few of those dol- 
lars—or fewer will go to line Uncle Sam’s 
pockets and more will end up in your wal- 
lets, where they belong. 

Sixty-nine percent of all taxpayers will 
pay the lowest rate of 15 percent; 28 per- 
cent will pay the middle rate of 25 percent; 
and only 3 percent of American taxpayers 
will pay the 35 percent top rate. And we’re 
going to make the tax system so simple, so 
straightforward that at least half of all 
Americans, if they choose, won’t even have 
to fill out a tax form. 

That sounds pretty good to me, and I 
think you’ve made it evident it sounds 
pretty good to you, too. 

There’s more help on the way for families 
here in Oklahoma City and throughout 
America. 

To give your families the tax relief they 
deserve, we intend to raise the standard 
deduction for joint returns to $4,000. We 
would nearly double the personal exemp- 
tion for every taxpayer and dependent to 
$2,000. And we would do this right away on 
January Ist, 1986. Now just in case you 
couldn’t hear me all the way in the back 
there, I’m going to say it again. We intend 
to nearly double your personal exemption 
all the way up to $2,000 effective next year. 
I said that again, I know you heard me. I 
said it because I just like saying it. And that 
$2,000 would be indexed to protect against 
inflation. 

We want to help your family save by ex- 
panding the limits also for individual retire- 
ment accounts, the things we call IRA’s. 
Our present tax system limits IRA’s to 
$2,250 when one spouse works in the home. 
You know, that means you can put the 
money in a retirement account, and you 
don’t have to pay tax on it. I don’t think 
this makes any sense to you, and we didn’t 
think it makes any sense. We happen to 
think that the homemakers should have the 
same rights to IRA’s as wage earners. After 
all, our homemakers produce goods and 


services that, even in strictly economic 
terms, are invaluable. And by nurturing our 
children, caring for our ill, and looking after 
our elderly, homemakers give America its 
strength and heart. 

Under our proposal, husbands and wives 
will have the same access to IRA accounts, 
and we'll put this change into effect by rais- 
ing the IRA per household limit from 
$2,250 a year up to $4,000 for every house- 
hold. 

Now, as we put more resources into your 
hands, we intend to close the loopholes that 
benefit the few at the expense of the many. 
It’s about time that we do away with tax 
breaks for windmills and so-called educa- 
tional cruises on oceanliners and tax dodges 
like Cayman Island trusts. It’s about time 
we pulled our money out of foreign tax 
havens and put it back into investments for 
you and the future of America. 

Now, deductions—— 

Audience member. We love you, Reagan! 

The President. Thank you. Deductions for 
State and local taxes will also be dropped. 
Two-thirds of Americans don’t even item- 
ize, so they receive no benefit from the 
State and local tax deduction. Yet it is this 
majority that is now subsidizing a handful of 
the high-tax States. 

My friends, some State governments out- 
side Oklahoma have not yet learned to say 
“No” to special interest groups and higher 
taxes. I just don’t believe the good people 
of Oklahoma or other low-tax States like 
Texas, Montana, or New Hampshire should 
be forced to pay for their lack of resolve. 
Do you? 

Audience. No! 

The President. Now, every State has its 
right to manage its own affairs. But they do 
not have the right to make all of you carry 
the burden of their decisions. They do not 
have the right to make you pay the freight. 
We could, however, suggest another option 
to them—restrain spending and go for 
growth by enacting tax cuts of your own. 

And as we eliminate some deductions for 
a favored few, we’re going to keep others 
that are important to all of you. The home 
mortgage interest deduction, for example, 
reflects America’s historic commitment to 
the value of home ownership. For principal 
homes, it’s a deduction that we intend to 
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keep. You'll also be able to deduct up to 
$5,000 in other interest payments that you 
may make, which could be used for a 
second residence, if you so chose. Those 
military allowances and veterans’ disability 
payments that are exempt from Federal tax 
will remain so. American veterans have 
paid their dues. 

And I think you can begin to see how 


much easier our new tax plan will make it | 


for families, here in Oklahoma City and 
across the country, to make ends meet. 
Consider an Oklahoma family of four strug- 
gling near the poverty level with an income 
of $12,000. By raising the level at which 
people begin to pay taxes, by doubling the 
personal exemption, and increasing the 
standard deduction, our plan would ensure 
that the family would pay no income tax at 
all on those earnings—none. 

Or consider a family of six, in which the 
wage earner works right here at your 
AT&T plant. Say he earns an income of 
$26,000 a year. By taking advantage of our 
proposal, including the new IRA provisions, 
that Oklahoma City working family could 
reduce its taxable income to only $6,000. 
They would pay 15 percent on that $6,000, 
which is just $900, which would mean an 
effective tax rate on their total income of 
less than 3% percent. 

Now, all the way up and down the 
income scale, American families would have 
more resources to devote to their children, 
to pay for your homes, to put away for re- 
tirement, and perhaps here in Oklahoma to 
buy a boat to use on Grand Lake or Lake 
Eufaula. 

What we're talking about is revolutionary 
change—a plan that is progrowth, profair- 
ness, profamily, and profuture. This is your 
plan, and you can make it happen this year 
if you'll just tell those in Washington to get 
on board. And if they refuse, please tell 
them something else—tell them to stand 
aside and get out of the way. 

You know, sometimes these days—I know 
you've heard it, I have—peopie, you read 
here and there, they say we have no more 
heroes. Well, they just haven’t looked in 
their own neighborhoods. 

Audience member. Bless you, Ronnie! 

The President. We see heroes every day. 
They’re the ones getting up every morning, 
they get the kids off to school, go to work 5 
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days a week—many right here in the Okla- 
homa City Works—support our churches 
and schools. On weekends, they spend extra 
time with the kids and teach them the en- 
during values of work, faith, freedom, and 
love. 

And for too long, our tax code has dis- 
couraged us, not helped us. It’s undermined 
work and cut into savings. Its unfairness has 
made our people sick at heart. The time’s 
come for a second American revolution, a 
revolution in the name of our families and 
of you, the true American heroes. We can 
do it, and with your help, we will do it this 
year. 

You know, I just have to interject some- 
thing here. Back when I was Governor of 
California and we had a big surplus one 
year. And my finance director wanted to 
know what should we—what program, what 
plan did I have for spending that. And I 
said, “I’ve got a plan. Let’s give it back.” It 
amounted to $850 million. And we figured 
out you could just give that back to the 
people by way of a reduction in their 
income tax for that year; we’d make it up 
with the surplus. 

But to tell you what happens to some 
people if they’re around government too 
long—after I made the announcement we 
were going to do this, one State senator 
stomped into my office one day and said, “I 
consider that an unnecessary expenditure of 
public funds.” [Laughter] He’d forgotten 
where that money comes from. [Laughter] 
You haven’t. 

Well, I’ve been honored to join you and 
your families in Oklahoma as you celebrate 
this 25th anniversary, your silver anniversa- 
ry of the dedication of the AT&T Oklahoma 
City Works. You’ve made me feel very wel- 
come, and I shall always be grateful. I have 
to leave now, but before I do, there’s just 
one more thing I want to say and that is: 
America, let’s go for it! 

And then I’m going to just tell you a little 
thing that—I hope I have not violated a 
lesson—that I learned here in Oklahoma 
from an Oklahoman, the Reverend Bill Al- 
exander—God rest his soul. 

Bill Alexander heard me make a speci, 
and he then told me the story of his first 
sermon. And I always figured it was a con- 
nection between my speech and his story. 
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He said that he worked for weeks on that 
sermon. And the first sermon he was to 
preach he’d been asked to preach at a little 
country church out there in the country- 
side. And he went out for an evening serv- 
ice, stood up on the pulpit, and the church 
was empty except for one lone little man 
sitting out there. 

Well, Bill went down, and he said, “My 
friend, I’m just a young preacher getting 
started, and you seem to be the only 
member of the congregation that showed 
up. Should I go through with it?” The 
fellow said, “Well, I wouldn’t know about 
that sort of thing. I’m a little old cowpoke 
out here in Oklahoma. But I do know this. 
If I loaded up a truckload of hay, took it out 
in the prairie and only one cow showed up, 
I'd feed her.” [Laughter] 

Well, Bill told me he figured that as a cue 
and got back up on the pulpit; and an hour 
and a half later said, “Amen.” [Laughter] 
Went down, and he said, “My friend, you 
seem to have stuck with me. And like I told 
you, I’m a young preacher getting started— 
what did you think?” “Well,” he said, “like 
I told you, I don’t know about that sort of 
thing. But I do know this. If I loaded up a 
truckload of hay, took it out in the prairie, 
and only one cow showed up, I sure 
wouldn’t give her the whole load.” [Laugh- 
ter] 

So, I'll just thank you all—hope I haven’t 
given you the whole load. Thank you, and 
God bless Oklahoma. 


Note: The President spoke at 12:19 p.m. to 
plant employees and their families. He was 
introduced by Charles L. Brown, chairman 
of the board of AT&T. 

Following his remarks, the President 
toured the automated computer division of 
the plant. 


Oklahoma City, Oklahoma 





Remarks at a Fundraising Luncheon for 
Senator Don Nickles. June 5, 1985 





The President. Senator, Mrs. Nickles, 
Congressman Mickey Edwards, and all of 
you very distinguished ladies and gentle- 


men. I was hoping I would hear the finish 
of that story about Bartlesville. [Laughter] 
But I thank you for a very warm welcome, 
and thank you for welcoming me to one of 
the most industrious, energetic, best all- 
around success stories in America today. 
You’re doing fine, Oklahoma; Oklahoma’s 
okay. 

I'll have to be careful or I might get car- 
ried away and start singing “Boomer 
Sooner.” Or should I have said, “Ride ’em 
Cowboys?” 

But I always get a thrill out of coming 
back to the home of the National Cowboy 
Hall of Fame. I seem to remember a 
famous country and western song warning 
mothers not to let their babies grow up to 
be cowboys. [Laughter] The song forgot to 
say that cowboys can sometimes grow up 
and be President. [Laughter] 

Well, there’s one cowboy who has been 
around almost as long as your State. 
[Laughter] It’s a privilege to come and 
speak for a fellow member of the youth 
generation—{/aughter}|—the youngest Mem- 
ber of the United States Senate, your 
own Don Nickles. When I mention that 
Don is the youngest, let me add he’s also 
one of the brightest and the best. That’s 
why I ask you right now, please send Don 
Nickles back to the United States Senate for 
6 more years. 

Oklahoma needs him, I need him, and 
believe me, America needs Don Nickles, 
too. He’s carrying on in the fine tradition 
on Dewey Bartlett and Henry Bellmon, 
who were two other great Sooners. I enjoy 
your accent here in the Southwest—your 
accent on opportunity. And I have to be- 
lieve that your young Senator and _ this 
State—still brand new, with plenty of heart 
and plenty of hope—were a match made 
for each other. 

You elected Don Nickles as one of the 
members of that Republican posse that rode 
into the Senate in 1981 to help rescue a 
nation besieged. You elected a man of in- 
tegrity, a man of deep courage and convic- 
tion, who has been a champion for freedom 
at home and abroad. 

Don Nickles has not been afraid to stand 
up for the taxpayers of Oklahoma against 
the Federal Establishment in Washington, 
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DC. He’s been a firm defender and a firm 
voice for the rights of the family. 

He has a keen understanding of the great 
truths of our age. He understands that free- 
dom is among the greatest of all blessings 
and that freedom is a gift of God. He un- 
derstands that communism poses a grave 
and mortal threat to human liberty. And he 
understands that we can’t preserve peace 
by appeasing the Communist bloc; we must 
preserve peace by blocking communism. 

And because he has stood for these 
things, because he has not bowed to pre- 
vailing pressures to get along by going 
along, Don Nickles has done his job well. 
When it comes to getting credit for helping 
break the back of runaway prices or helping 
bring down interest rates or creating some 
8 million new jobs, Don, you’ve not only 
earned your spurs, you’re a member of the 
“A-Team.” You’ve earned Oklahoma’s sup- 
port. 

Don is one of the strongest advocates for 
energy independence in the United States 
Congress. So, when I say that you’ve earned 
your Oklahoma support, I don’t mind 
adding you have my support for the de- 
regulation of natural gas. 

Senator Nickles. Thank you. 

The President. That posse I mentioned 
not only helped rescue us from economic 
danger, they’re leading us on a fast gallop 
toward a wide-open future of opportunity, 
progress, and strength for America. We 
must hold on to our Republican majority. 

Your Senator and I agree on a good many 
things. We agreed that the Federal Govern- 
ment is not our greatest national resource; 
it’s no great gusher of black gold. The Fed- 
eral Government is the single greatest ob- 
stacle to our success. And the last thing we 
need is another politician telling us we have 
big deficits because you're not taxed 
enough. Those deficits ballooned from 50 
years of government taxing and spending 
too much. 

Some people have labored so long to 
make government bigger that they’ve de- 
veloped a knee-jerk addiction to tax in- 
creases, and every time their knee jerks, we 
get kicked. [Laughter] 

We need Senator Nickles because he’s 
one of those pushing hardest for a solution 
to overspending—a constitutional amend- 
ment mandating government may spend no 
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more than government takes in. And he’s 
pushing hardest for a reform that Oklaho- 
ma’s constitution, your State constitution 
contains—our’s did in California—but that 
the President of the United States still does 
not have authority to line-item veto individ- 
ual items out of a bloated spending in ap- 
propriation bills. 

Now, I don’t question others’ good inten- 
tions. I’ve simply noticed there’s a well- 
known road that’s paved with good inten- 
tions, but no one wants to go where it 
would take you. [Laughter] 

You know, I’ve become convinced over 
the years that the distinguish between right 
and left—the distinction, I should say, is 
false. There is no real right or left. There’s 
only an up or down—up to the ultimate in 
individual freedom consistent with an or- 
derly society or down through statism and 
the welfare state to the darkness of totali- 
tarian tyranny and human misery. 

If you take the two classic examples of 
left and right back in our modern history— 
Stalin and Adolph Hitler. Follow them. 
Follow to the right—they’re given as the 
examples of the extreme right and the ex- 
treme left. Well, follow that extreme right 
and that extreme left, and you come full 
circle to where the two join, and there isn’t 
any difference, not a dime’s worth, between 
them. The answer is to resist the invasion of 
our freedoms even though they tell us it’s 
in a worthy cause to give up a freedom for 
this or that program. And as I say, to keep 
going up where the Founding Fathers in- 
tended we should go—the ultimate in 
human freedom. 

The tax system is perhaps our most acute 
barometer of how free we are—the degree 
to which society rewards or suppresses our 
thrift and risk-taking and hard work. For 
too many years, we sat back and allowed 
the hand of Goliath to sweep away more 
and more from our national table, leaving 
us with crumbs from the food we ourselves 
produced. 

Do you know that once upon a time, 
1913, when they were talking about the 
income tax amendment, there was a Con- 
gressman that got laughed out of public life, 
a Senator, because he stood up on the floor 
protesting this amendment. And in doing 
that, he said, “Do you realize that if we pass 
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this, some day the government might even 
take 10 percent of a person’s earnings?” 
[Laughter] And they thought he was so ri- 
diculous for saying that that they wouldn’t 
elect him anymore. 

But as our tax system grew worse, we 
began to change—cheating became com- 
monplace, industries retreated from fron- 
tiers of competition to safe havens of subsi- 
dies, and a fever of envy, suspicion, and 
strife arose among a once united people. 

Don Nickles and I went to Washington to 
try to begin changing all that—to build with 
you a new future of freedom, fairness, and 
hope. We took our first step in 1981 by 
lowering tax rates for every individual. And 
still, we’re not home yet. I may be getting 
up there in years—as a matter of fact, I’ve 
been 39 for 35 years now—{laughter|—but 
I promise you today, I’m not turning back 
until we can pass on to Don’s generation, 
and hopefully, he and his generation will 
pass on to the next, a government and tax 
system of, by, and for the people, and not 
the other way around. 

Well, like a surrey with the fringe on top, 
our tax system has seen its day. We need a 
plan for America’s future. And that’s what 
America’s tax plan is—fairness, opportunity, 
and hope for our future for every person 
and every family. And make no mistake, a 
plan that changes a 14-bracket system into 
a 3-bracket system; drops the personal rate 
to 35 percent from 70 percent just 5 years 
ago; cuts tax burdens for every income 
group; cuts corporate rates from 46 to 33 
percent, with lower rates than that for 
many small corporations; cuts the top cap- 
ital gains rate to 17% percent; provides 
relief from double taxation of dividends; 
nearly doubles the personal exemption; 
nearly doubles the limits on IRA’s for many 
couples; removes or curtails some 65 cate- 
gories of preferential tax treatment; and in- 
sists that every individual in business pay 
their fair share—that plan will be a second 
American revolution that changes this 
nation for the better and changes it forever. 

A revolution for fairness, because every- 
body will have to put their shoulder to the 
wheel; for opportunity, because lower tax 
rates will encourage capital formation, over- 
time work, savings, and risk-taking in new 
ventures; and yes, a revolution for hope, 
because a more productive, competitive, 


dynamic economy will mean lower infla- 
tion, stronger growth, and more jobs for all 
Americans in the 1990’s and on into the 
21st century. 

I want to see America’s economy break- 
ing free. I want to see American technology 
win that race into the 2lst century. And 
that’s why I want to see our tax plan pass 
this year. Can we count on your support? 
[Applause] Thank you. I kind of figured 
that that’s how you’d respond. But mark my 
words, if we pass this plan, America’s tax 
plan, we can ignite this economy. And yes, 
we can outproduce, outcompete, and outsell 
anybody, anywhere in the world. 

I had a big kick at the recent economic 
summit when some of our good friends and 
allies from those other countries—they 
haven’t caught up with us yet. And they 
were kind of asking how we did it. Some of 
our press had said that they were going to 
constantly assail me about our high interest 
rates and so forth—they didn’t at all. And I 
was able to point out, they’ve all got higher 
taxes than we have, and they’ve all got 
more restrictions on free enterprise than 
we have. And when I heard one President 
of a European country talking about they 
had to get busy and have some more entre- 
preneurship in their countries, I thought, 
well, we’ve got some disciples. [Laughter] 

Well, America’s going to run up a score 
for growth like Oklahoma’s teams run up 
the score with touchdowns on a Saturday 
afternoon. And having been a sports an- 
nouncer I know something about that. 

As we work together to strengthen our 
economic future, we're determined to 
move forward with our defense rebuilding 
program. A weaker America will not be a 
safer America; our program is peace 
through strength. 

Peace through strength rests on a secure 
foundation of values. Don’t let anyone tell 
you that we’re morally equivalent to the 
Soviet Union. This is a democratic country 
of free people. A democratic country where 
all of us enjoy the right to speak, to worship 
God as we please, and to live without fear. 
We're not equivalent—we’re far superior to 
any totalitarian regime, and we should be 
darn proud of it. 

Just south of our border we face a major 
challenge to democracy and our own securi- 
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ty from Soviet-sponsored subversion and ag- 
gression. I'm happy to report that Don 
Nickles is one Senator who didn’t have to 
wait until the dictator of Nicaragua went to 
Moscow before he knew he was a Commu- 
nist. 

Congress can no longer ignore the obvi- 
ous—the Soviet-bloc nations and their ter- 
rorist allies are pouring in weapons and am- 
munition to establish a beachhead on our 
own doorstep. Top defectors from the El 
Salvadoran guerrillas have given us detailed 
information about the guidance, the train- 
ing, the funds, and the ammunition that 
they receive from the Communists in Nica- 
ragua to overthrow the El Salvadoran 
democratic government that they have fi- 
nally achieved. It was a dark day for free- 
dom when, after the Soviet Union spent 
$500 million to impose communism in Nica- 
ragua, the United States Congress could not 
support a meager $14 million for the free- 
dom fighters in Nicaragua who were op- 
posed to that totalitarian government. 

Those who put their lives on the line for 
democracy look to us as their last, best 
hope. We failed them once; we dare not fail 
them again. Lincoln’s words ring as true 
today as they did over a hundred years ago, 
when he said, “Our defense is in the spirit 
which prized liberty as the heritage of all 
men, in all lands everywhere. Destroy this 
spirit and you have planted the seeds of 
despotism at your own doors.” 

Well, everything we do is a fragment of 
history, a passing moment in time. The 
time is now to understand that history will 
not wait upon a passive America. The time 
is now to understand that communism has 
already made its choice. It’s an aggressive, 
implacable foe of freedom. The little dicta- 
tor who went to Moscow in his green fa- 
tigues to receive a bear hug didn’t foresake 
the doctrine of Lenin when he returned to 
the West and appeared in a two-piece suit. 
He made his choice long ago. 

History will not wait on us. Soon, the 
United States Congress must also make a 
crucial choice for our future, and we'd 
better hope that this time they choose 
wisely. We'd better hope they remember 
one simple truth: Freedom isn’t free, and if 
freedom is taken from our neighbors, free- 
dom will be taken from you and from me. 
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Like it or not, freedom depends on us. 
Like it or not, peace in Central America 
ultimately depends on our commitment, 
our courage, and our faith. Help America 
and her friends meet this challenge. Stick 
with us in this noble effort, and future gen- 
erations will thank us for the most precious 
gift of all—the gift of life in lands of liberty. 

Little or none of what we’ve accom- 
plished in these 4% years would have been 
possible if we had not had a majority in the 
United States Senate. We must hold that 
majority. So, you send Don Nickles back to 
the Senate for all our sakes. 

I’m just going to interject something here 
before I close. A few moments ago, I men- 
tioned strength and the need for our de- 
fense and so forth. I know that today there 
is a great misconception held by a great 
many people in this country as the result of 
a drumbeat of propaganda that would have 
us believe that the Defense Department is 
engaged in loading the guns with money, 
and we hear about $400 hammers and so 
forth and so on. I don’t know how many 
years that sort of thing had been going on, 
but I just want you to know—and we're 
trying to find a way to let all America 
know—we’re not buying those $400 ham- 
mers, we’re the ones that are finding them 
and doing away with that kind of thing. 

Thank you for your very warm and won- 
derful welcome. I know I can’t stay and eat. 
I've got to move on. Atlanta, Georgia, is 
next. [Laughter] 

God bless you all. Thank you very much. 


Note: The President spoke at 1:16 p.m. in 
the Grand Ballroom at the Skirvin Hotel. 
Following his remarks, the President at- 
tended a private reception for major donors 
to Senator Nickles at the hotel. He then 
traveled to Atlanta, GA. 


Atlanta, Georgia 





Remarks at a Fundraising Dinner for 
Senator Mack Mattingly. June 5, 1985 





Thank you very much. You know, years 
and years ago, in another life of mine— 
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[laughter|—I was in some pictures where 
you were the crusading newspaperman, and 
I remember there was always a line you 
never had to learn, because it was the same 
line. And that was, there would be a scene 
where you came rushing in, grabbed the 
phone, and you said, “Give me the city 
desk, I got a story that'll crack this town 
wide open.” 

So, I hope you won't mind if I take a 
moment to give you a news flash, because 
it’s a strong vote of confidence in America’s 
future. We’ve just learned—and I have just 
been informed before I came down here— 
that interest rates have dropped to their 
lowest level since 1978, and the _ stock 
market today closed at its highest level 
ever, a little over 1320. 

Our short-term bonds—the interest rate 
now, for the first time since I told you, is 
just below seven points as of today, and that 
reminds me that in 1981 when we got to 
Washington, they were 16—{laughter|— 
and the long-term 30 years notes are 10%, 
and that’s also a low since 1978. 

Well, now to get on with the business at 
hand. It’s always a pleasure for me to lend 
my support to elected officials who’ve done 
a good job and have been helpful in accom- 
plishing administration goals. But I’ve come 
to do more than that today. Today I’m here 
to tell you that Mack Mattingly is not just a 
good Senator, he’s a great Senator. He’s not 
just helpful; he’s been indispensable in our 
efforts to invigorate the economy, get Fed- 
eral spending and taxing under control, and 
to strengthen America’s defenses. And I 
want to thank all of you for sending him to 
Washington. And I want to ask one favor of 
you. Can I count on you to send him back 
for another vote? 

I have a special place in my heart for 
Mack. We both came to Washington in 
1981, so you might say we’re both in the 
same class, we were freshmen together. 
And we both came for the same purpose: 
Our country was plagued by serious prob- 
lems and government, as usual, was not the 
answer. The type of fundamental changes 
needed to turn the situation around re- 
quired a team effort. And Mack’s not just 
been a member of the team, he’d been a 
star player. 

On our way here in Air Force One, I was 
looking down over your countryside out 


here because most of the way from Oklaho- 
ma I was looking down at clouds: And I 
could say that it reminded me of a story, 
but actually, I wanted to tell the story 
whether anything reminded me or not. 
[Laughter] 

It was about a fellow that was driving 
down a country road, and all of a sudden he 
looked out and there beside him was a 
chicken—he was doing about 45 and the 
chicken was running alongside. [Laughter] 
So he stepped on the gas, he got it up to 
about 60, and the chicken caught up with 
him and was right beside him again, and 
then he thought as he was looking at him 
that the chicken had three legs. But before 
he could really make up his mind for sure, 
the chicken took off out in front of him at 
60 miles an hour and turned down a lane 
into a barnyard. Well, he made a quick turn 
and went down into the barnyard, too, and 
there was a farmer standing there, and he 
asked him, he said, “Did a chicken come 
past youP” And he said, “Yeah.” Well, he 
said, “Am I crazy or did the chicken have 
three legs?” He says, “Yep, it’s mine.” He 
says, “I breed three-legged chickens.” 
[Laughter] And the fellow said, “For 
heaven sakes, why?” Well, he says, “I like 
the drumstick, and Ma likes the drumstick, 
and now the kid likes the drumstick, and 
we just got tired of fighting for it.” [Laugh- 
ter] And the driver said, “Well, how does it 
taste?” He says, “I don’t know. I’ve never 
been able to catch one.” [Laughter] 

Well, seriously, since coming to Washing- 
ton, as Mack told you,*we’ve made some 
changes, and unlike that farmer who raised 
the three-legged chicken, we are getting 
the benefit, and the American people are 
getting the benefit of the things that we 
changed. And I hope you'll remind all your 
fellow Georgians that Senator Mack Mat- 
tingly was a star player on the team that 
licked inflation. We can’t let people forget 
those bad old days when prices were shoot- 
ing through the roof. They say that money 
talks, well, a few years ago the only thing it 
said was goodbye. [Laughter] 

But with Senators like Mack in the major- 
ity we averted an economic catastrophe. It 
took all of us working together to overcome 
entrenched, irresponsible spending, taxing, 
and regulatory policies. And I’d like to take 
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this opportunity to thank also Congressmen 
Newt Gingrich and Pat Swindall for all that 
they’ve done in this effort as well. 

And when I say all of us working togeth- 
er, I don’t just mean those of us in public 
office. I know State chairman of the 1984 
Reagan-Bush campaign, Macon’s Mayor 
George Israel, is here. And so is Republican 
State chairman and State Senator Paul Co- 
verdell. They and all of you are essential to 
our success in Washington. With you behind 
us, we don’t have to make the opposition 
see the light. They’ve just felt the heat. 

Together we represent a new force in 
this country. I think what we’re witnessing 
is a realignment of southern politics. A new 
coalition is being built, a coalition dedicated 
to the ideals of individual freedom, family 
values, free enterprise, and a strong Amer- 
ica. And we’re reaching out to Americans of 
every race and religion. The doors are 
open, the welcome mat is out, our agenda is 
opportunity and freedom for all. 

More and more of our Democrat friends 
and neighbors are recognizing that old po- 
litical labels no longer apply. I think it’s a 
sign of the times when a political pro like 
State Senator Frank Albert from Augusta 
can switch labels and be backed up by the 
voters. We have to reach out to all people 
who share our vision of the future. 

And today we're on the cutting edge of 
change. Joined by concerned members of 
the other party, we’re laying the foundation 
for a new era of prosperity and good will. 
Now, getting there’s going to take some 
doing. 

Last week I spoke to the Nation, as Mack 
has told you, about taxes. And I hope you 
agree with me that an overhaul of the tax 
system in this country is long overdue. 

Our taxes are too high, unfair, and overly 
complicated. The tax code works against 
the best interest of working people, fami- 
lies, and a healthy economy. It distorts the 
decisions of businessmen and _ investors, 
often encouraging them to direct resources 
into useless tax dodges rather than encour- 
aging them to invest in the future. It stifles 
incentive and promotes nonproductive in- 
vestment. It is time for a change, and as I 
said the other night, I think America should 
go for it. 

Now, our proposal would cut down—or 
cut out complications and bring down the 
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rates. And the core of the idea is to reduce 
the number of tax rates from 14 to 3—15 
percent, 25 percent, and 35 percent. The 
majority of Americans would be paying at a 
lower tax rate than they do now. The com- 
plex system of itemized deductions, exclu- 
sions, and special credits would go through 
a major simplification and reform. Average 
Americans will end up with a lower tax 
burden. And in the new system, they won’t 
have to hire a tax lawyer to do it. 

Yes, a few will pay more. Some of these 
will be individuals and corporations who’ve 
been manipulating the system and using 
loopholes to avoid paying their fair share. 
This can no longer be tolerated. Teddy Roo- 
sevelt once said, “The first requisite of a 
good citizen in this Republic of ours is that 
he shall be able and willing to pull his own 
weight.” 

We're not judging those who’ve used 
every legal means to reduce their tax obli- 
gation, but we are plugging up some of the 
holes. The days of the free ride are over. 
But let me say, however, it’s only right to 
do this if, at the same time, we eliminate 
the unfair punishment the tax has been im- 
posing on all of us. 

We’ve included in our plan elements de- 
signed to help the American family and our 
less fortunate citizens as well. It lowers the 
top rate on capital gains from 20 to 17% 
percent to encourage investment. It con- 
tains incentives for new businesses to get 
off the ground and create jobs. 

It’s a plan to help all of us better our lives 
and our future, and that’s why we call it 
America’s tax plan. Now, there are cynics, 
as Mack said, who suggest that democracy 
has become so partisan that such fundamen- 
tal reform is impossible. Well, we’ve all 
heard that before. Pardon me for bringing 
back a line, but I have a message for those 
naysayers: You ain’t seen nothin’ yet. 

A tax overhaul will help, but we must 
keep making progress on the spending side 
as well. Senator Mattingly has been in the 
forefront of much of what we’ve accom- 
plished already, but he’ll tell you there’s 
still a long way to go. 

One reform that would help is that 
change that he’s been long advocating: The 
Chief Executive of the United States should 
have the same tool to control spending as 
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43 Governors have today in this land. It'll 
provide leverage against pork barreling at 
the taxpayers’ expense. The only ones 
threatened by it are the big spenders and 
the special interests. The line-item veto is 
long overdue. 

While we’re at it—and I know Mack sup- 
ports this as well—let’s pass a constitutional 
amendment requiring the government to 
do exactly what each and every family in 
America has to do—balance its budget. 

What we are doing will determine the 
kind of land that our children will inherit. A 
major commitment of this administration, 
which again has had more than full support 
from Mack, has been our war against drug 
abuse. I’d like to thank Mack for what he’s 
done and also his wife, Carolyn, for her 
marvelous support. Nancy’s taken such an 
active role in the fight against drug abuse, 
and she tells me that Carolyn is a real 
trooper. 

In 1984, with a Republican majority in 
the Senate, we passed legislation that will 
go a long way to help in the battle against 
drug peddlers and other criminals. The 
Comprehensive Crime Control Act was a 
big step in the right direction. It’s about 
time our criminal justice system returns to 
serving as a pathway to justice instead of a 
roadblock to removing criminals from our 
streets. 

Now, these are not Republican issues or 
Democrat issues. The security of the family 
and the security of our country should not 
be the focus of partisan debate. I’d like to 
thank Mack and other responsible elected 
representatives that you’ve sent to Wash- 
ington, from both parties, who’ve supported 
our efforts to rebuild America’s defenses 
and keep our country strong, safe, and at 
peace. 

If our country’s not secure, nothing else 
has any meaning. Today, we as a nation 
face a challenge to our south. If we have 
the courage to do what is right, we can 
avoid a crisis. Inaction and lack of resolve 
are not the answer. The Soviet Union has 
poured hundreds of millions of dollars in 
military arms and equipment down there. 
We must assist those friendly governments 
under attack and help them defend them- 
selves. And we must lend our support to 
those freedom fighters struggling for de- 
mocracy in Nicaragua. 


This is a matter of the freedom of our 
friends and neighbors and the security of 
our country. We cannot and will not permit 
the Communists to impose their will on the 
people of Central America. 

People all over the world look to us for 
leadership. If we falter, they know there’s 
no hope. Five years ago America seemed to 
be faltering. People were believing those 
naysayers that I spoke about a few minutes 
ago. For the first time in my life, I heard 
people talking about our country as if we 
were a nation in decline. 

Well, in 1981, thanks to all of you, a new 
team arrived in Washington. And I think 
that Mack and I and the other members of 
the team understand the puzzle palace on 
the Potomac a bit more now than we did, 
but we’re just as optimistic about what can 
be accomplished. Once America’s made up 
its mind, there’s nothing we can’t do. I told 
the people of Europe during my recent 
visit—and I firmly believe—the future is on 
the side of the free. And with God’s help 
and the support of good people like your- 
selves, we'll keep America the land of the 
free and the home of the brave. 

I just want to interject something here 
that I said this morning in Oklahoma, I 
want to say it again to you. I have men- 
tioned keeping us strong; I have mentioned 
strengthening our defenses. I know that 
throughout the country today, there is a 
great dea! of concern—there’s been a drum- 
beat of propaganda, you’ve heard it all— 
$400 hammers, $700 wrenches or whatever, 
and so forth—and a great feeling that 
maybe the Defense Department is just 
standing there throwing money down the 
gunbarrel. 

Well, I don’t know how long, how many 
years that sort of thing—the $400 hammers 
and so forth—has been going on. But what I 
do know—and we're looking for a way to 
make the people of this country under- 
stand—is, we’re not buying those $400 ham- 
mers. We’re the ones who for the first time 
are finding out about them and cutting 
them off. 

Your tax dollars have brought us a de- 
fense that—I can quote the words of a gen- 
eral of the Chiefs of Staff who was given, in 
World War II on the beach at Anzio, a bat- 
tlefield commission and rose to become 
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Chairman of the Joint Chiefs of Staff. And 
he says that the military we have now is the 
best that he has seen in 45 years. 

Thank you all for letting me be here 
today and be a part of this. And let me just 
close and say, I don’t want to go back to 
Washington without him or without her. 
Send them both back there with us. 

Thank you all very much. God bless you. 
Thank you. 


Note: The President spoke at 6:45 p.m. in 
the Grand Ballroom at the Waverly Hotel. 
Prior to his remarks, the President attended 
@ private reception for major donors to Sen- 
ator Mattingly at the hotel. The President 
remained overnight at the hotel. 


Atlanta, Georgia 





Remarks at Northside High School. 
June 6, 1985 





The President. Thank you all very much. 
One of the prerequisites of the office I hold 
is that I am Commander in Chief. And in 
military regulations and custom, the com- 
manding general dictates the uniform of 
the day. [Laughter] There. That’s better, 
isn’t it? 

Thank you, Pamela, and thank you, Billy 
Densmore, for that fine show, and thank all 
of you. It’s wonderful to be here. May I 
interject something right now and tell you 
that I will feel very comfortable with those 
gifts that you have given me, particularly 
that jersey, because a few years ago, playing 
football for Dixon High School, I, too, wore 
a purple and white jersey. 

I guess I should tell you how all this came 
about. For some time, I’ve been hearing 
about a school in Atlanta that’s made a big 
comeback. About 10 years ago it was in 
academic trouble. But now, the S.A.T. 
scores of its students keep going up and up; 
in fact, they’ve been going up for 8 years. 
And the school is now rated one of the best 
educational establishments in the Nation. 

I’ve been told that 7 years ago the school 
has so much ‘trouble getting students in- 
volved in student activities that they held a 
big school dance with no admission charge, 
and only one student showed up. [Laugh- 
ter] 

But now, school spirit has returned and 
getting involved again, and the school has a 
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performing arts program that I can see for 
myself rivals the TV show, “Fame.” 


Eight years ago the school could barely 
get anyone to go out for sports. But in 1982 
this school graduated a young man named 
Sam Graddy, who helped America win the 
gold in the 400-meter relay at the 1984 
Olympics. 

I've been thinking that this school in At- 
lanta is a kind of metaphor for the whole 
country, because Northside High is back 


- and standing tall. 


One of the nicest things about my job is 
that now and then it allows me to speak on 
behalf of the entire Nation. And so, I’ve 
come here today to say to you, on behalf of 
the people of our country: Well done! 

And allow me to thank you for the kind- 
ness with which you greeted a very special 
lady in my life when she visited here last 
October. Nancy told me all about you, and I 
heard she got into a little trouble. Someone 
asked her if she came to Atlanta for political 
reasons, and she said, “No, I’m here for 
drugs.” [Laughter] I can’t tell you what con- 
fusion that caused. [Laughter] But Nancy 
was very impressed by what you’ve done to 
combat drug abuse, to get the word out 
that using drugs is dumb and dangerous. 
And I want you to know that when she 
came back to the White House, she told me 
about your school band and the chorus and 
the troupe of dancers. And then she showed 
me what she was proudest of—the perma- 
nent hall pass. [Laughter] Can I have one 
too? [Laughter] 


You make us all very proud. And the 
most impressive thing about what you’ve 
done to turn around Northside High is that 
you did it. You and an American hero 
named Bill Rudolph. You know, in some 
schools you’re taking a chance when you 
invite students to applaud their principal. 
But I knew you’d come through. Your 
teachers helped, your faculty helped, seri- 
ous committed teachers such as Ray Lamb, 
who last year won a Presidential Award for 
Excellence in the teaching of math. And 
your parents did it, your parents turned 
around Northside High. You know better 
than I how they joined together to help you 
get drugs out of Northside. And I'd like to 
mention also Families in Action, a group 
that has achieved tremendous results in the 
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area of drug education. Together all these 
individuals and groups helped create an en- 
vironment where, as Bill Rudolph puts it, 
“each student may reach his maximum 
level in achievement in an environment of 
mutual respect.” 

You are a triumphant example of private 
sector initiative, a triumph of community 
spirit, and you’re proof that no force on 
Earth can stop individuals from achieving 
great goals when they have the will and the 
heart to pull together and work together. 

All around the country, we're seeing a 
massive movement at the grassroots level 
where the private sector and schools are 
forming partnerships in education. At the 
White House we’ve adopted a school, the 
Martin Luther King, Jr. School, in Washing- 
ton. I even got to take part with my pen 
pal, who’s a second grader there. 

And remarkable things are happening ev- 
erywhere. During the last few years, we’ve 
seen how a school in Chicago, called Provi- 
dence St. Mel’s, prevented their doors from 
closing because of the private donations 
that came to their aid. 

And now, I’m here today at Northside 
High because the students, faculty, and pri- 
vate sector groups have formed creative 
partnerships to make your school stronger 
and better than ever. 

And now, while all of you were trying to 
fix what was wrong with your school, we 
were trying, and still are back in Washing- 
ton, to fix the things that are wrong with 
America. And you’ve been so successful 
here, I figured I'd come down and ask for 
your help. [Laughter] 

We've already come a long way. Just 5 
years ago, when some of you were in junior 
high, America was in bad shape, mostly bad 
economic shape. Rising prices were making 
it harder for your parents to buy essentials 
like food and clothing, and unemployment 
was rising; there were no jobs for seniors in 
high school and college to graduate into. It 
was as if opportunity had just dried up, and 
people weren’t feeling the old hope Ameri- 
cans had always felt. And that was terrible 
because hope was always the fuel that kept 
America going and kept our society togeth- 
er 


Just a few years later everything’s 
changed. You and your parents are finally 
getting a breather from inflation. And if 


you graduate and go out into the work 
force in June, there will be jobs waiting for 
you. Hope has returned, and America’s 
working again. 

Now, you know how all this came ahout, 
how we cut tax rates and trimmed Federal 
spending and got interest rates down. But 
what’s really important is what inspired us 
to do these things. What’s really important 
is the philosophy that guided us. The whole 
thing could be boiled down to a few 
words—freedom, freedom, and more free- 
dom. It’s a philosophy that isn’t limited to 
guiding government policy. It’s a philoso- 
phy you can live by; in fact, I hope you do. 

I mentioned in that paragraph there 
about interest rates coming down. Just yes- 
terday we got an announcement that gov- 
ernment short-term bonds—the interest 
rates for the first time since 1978 have 
dropped below 7 percent. 

So, now, I'll go on after announcing that. 
And, as you know, that last week I unveiled 
our proposal to make the Federal tax 
system fairer, clearer, and less burdensome 
for all Americans. Now, someone might say 
it’s odd to talk about tax policy with young 
people in their teens. But I don’t think so. 
You not only understand what taxes are, 
what effect they have in the average per- 
son’s life, but if you don’t understand, you 
will pretty soon when you get your first job. 
I know some of you already have part-time 
jobs, and I know you keep your eye on the 
part of the check that shows what Uncle 
Sam is taking out. 

What we're trying to do is change some 
of those numbers. We want the part of your 
check that shows Federal withholding to 
have fewer digits on it. And we want the 
part that shows your salary to have more 
digits on it. We’re trying to take less money 
from you and less from your parents. 

And whatever you and they do with this 
additional money will not only help you, it 
will help the whole country by making our 
entire economy stronger. Maybe you'll take 
some of the money and put it in the bank. 
Fine. You'll earn interest on your savings, 
and you'll also make more money available 
for others to borrow, to expand their busi- 
ness, or improve their home. Maybe you'll 
spend it. And that’s fine, too, although I 
hope you don’t spend it all. But what you 
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spend will increase demand for various 
products. And that will help create jobs. 
But whatever you do with it, you'll be the 
one who’s doing the doing. You'll make the 
decisions. You'll have the autonomy. And 
that’s what freedom is. 

When taxes are lowered, economic 
growth follows. And economic growth is 
good for just about everyone, especially the 
poor. It gives them a ladder they can use to 
climb out of poverty. And for those who 
aren’t poor, but who are by no means 
rich—and that’s most of the people in 
America—economic growth gives them op- 
tions they never had before. When you and 
your parents and friends are allowed to 
keep more of the fruits of your labors, a 
whole new world of options will open up 
for you. 

You'll be better situated to pay for col- 
lege. You'll be able to save and pool your 
money with friends and maybe even start a 
small local business. I knew a fellow who 
once bought into a little hamburger stand 
out west. He was just a regular guy, but he 
worked hard and advertised, and the little 
stand prospered. You may have heard of it. 
It’s called McDonald’s. I was thinking about 
Ray Kroc recently and how the jingle that 
he uses applies to our tax program: “You 
deserve a break today.” And tomorrow, too, 
and for the rest of your life. 

An we're trying to give a break, a much- 
deserved, long overdue break, to the Amer- 
ican family. I'll tell you how strange Ameri- 
ca’s current tax laws are. They allow a de- 
duction of only slightly more than $1,000 
for every dependent person in your family. 
Now, if you think about what it costs for 
your parents to put food on the table and 
buy you everything from books to braces, 
you know that $1,000 doesn’t even make a 
dent in it. We’re going to virtually double 
that exemption to $2,000 with increases if 
inflation occurs. But it'll go a long way 
toward encouraging families again and 
giving your parents the break they deserve. 

We're going to close the unproductive tax 
loopholes that have allowed some of the 
truly wealthy to avoid paying their fair 
share. In theory, some of those loopholes 
were understandable, but in practice they 
sometimes made it possible for millionaires 
to pay nothing, while a bus driver was 
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paying 10 percent of his salary, and that’s 
crazy. It’s time we stopped it. 

And the way I see it, if our current tax 
structure were a TV show, it would either 
be “Foul-ups, Bleeps, and Blunders,” or 
“Gimme a Break.” If it were a record 
album, it would be “Gimme Shelter.” If it 
were a movie, it would be “Revenge of the 
Nerds” or maybe “Take the Money and 
Run.” And if the IRS, Internal Revenue 
Service, ever wants a theme song, maybe 
they'll get Sting to do, “Every breath you 
take, every move you make, I'll be watch- 
ing you.” 

What we're trying to move against is in- 
stitutionalized unfairness. We want to see 
that everyone pays their fair share, and no 
one gets a free ride. Our reasons? It’s good 
for society when we all know that no one is 
manipulating the system to their advantage 
because they’re rich and powerful. But it’s 
also good for society when everyone pays 
something, that everyone makes a contribu- 
tion. After all, we’re all citizens, equal in 
the eyes of the law, and equal in the eyes of 
God. You’re given a lot of benefits when 
you’re born in the U.S.A, but you’re given a 
responsibility, too, a responsibility to do 
your part and become a contributing mem- 
ber of the American family and an equal 
partner in America, Incorporated. When you 
pay your taxes, you buy your shares. And 
every year you get to vote on who should be 
on the board of directors. 

Now, you'll be hearing more about our 
tax proposals over the next few weeks. A 
great debate has begun, and there will be 
much talk, pro and con. And that’s good, 
that’s what America’s all about. 

But the heartening thing is that no one in 
Washington is standing up and saying, 
“Leave the tax system as it is, it’s wonder- 
ful, we love it.” Just about everyone admits 
it has to be changed. The only disagree- 
ments now are over the specifics. And no 
one, or just about no one, is saying we 
ought to raise taxes and take more of the 
people’s money. Actually, I think it would 
be fun if some politician would say that. I 
haven’t seen anyone run out of town on a 
rail in years. [Laughter] 

I'm going to leave you today with some 
questions that I hope you'll think about, but 
I need you to answer them. 
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Tell me, do you think your hard-working 
parents ought to be able to start holding on 
to more of their paychecks or less? 

Audience. More! 

The President. Do you think the million- 
aire ought to pay more in taxes than the 
bus driver or less? 

Audience. More! 

The President. Do you think America 
needs more economic growth or less? 

Audience. More! 

The President. Do you think we need 
more jobs created and more business start- 
ed or less? 

Audience. More! 

The President. Well, if, like young Oliver 
Twist, you’ve concluded that the answer is 
more, and you apparently have—you’re the 
future. You'll soon have the vote. And you 
already have a voice. Make it heard. Write 
a letter to the editor or to your Congress- 
man or Congresswoman, talk to your par- 
ents and the neighbors, get all the facts. 
And if you can help us, do. 

After I made my speech the other night 
we received hundreds of phone calls and 
telegrams, and more than 9 out of 10 sup- 
ported our ideas to change the tax system. 
And a lot of those telegrams bore just three 
words. They said, “Go for it!” 

Well, not a bad way of expressing our 
hopes for you—Go for it! Reach those 
heights, excel, push yourself to the limits, 
strive for excellence. Enjoy your freedom, 
breathe it in, use it to create the most im- 
portant and moving thing a man or woman 
can create—a decent and meaningful life. 

I look at all of you, and I think: You’re 
free to be anything. You’re free to be what- 
ever you want to be with no one and noth- 
ing stopping you. In a free society, you’re 
free to invent yourself—to turn yourself 
into a great teacher, a racecar driver, a 
minister, or a movie star, or a grower and 
seller of flowers. You can be anything. It’s 
your invention. And there’s nothing to stop 
you. 

We want an America that’s economically 
strong and economically free. But a caution 
here—that’s the nice thing about getting 
older, you know, you get to caution people. 
Not that I’m getting older but—{laughter]. 
We want to remember that while the cre- 
ation of wealth is good—wealth, after all, 
generates jobs and prosperity—we must not 


let the creation of wealth become a preoc- 
cupation with material things. 

We’ve made so much economic progress 
in our country, but it will mean very little if 
your children look back at your days as a 
time of materialism and selfishness and 
looking out for number one. The people 
you're sitting with right now, they’re your 
brothers and sisters. Someday you'll have a 
home or an apartment, and your neighbors 
will be your brothers and sisters then. And 
it’s up to us, as members of the American 
family, to take care of each other and love 
each other. 

There’s an old American tradition called 
houseraising, the pioneers out West would 
get together and build each other’s houses. 
That was a long time ago, but it’s still going 
on. Every time someone helps a lonely old 
man or woman in a shelter for the poor, 
that’s a houseraising. Every time someone 
volunteers their time or money to raise funds 
for the local library, that’s a houseraising. 
Every time a community gets together and 
says something like, “We’re going to turn 
Northside High into one of the greatest 
schools in Georgia,” that’s houseraising. 

I wish you a nation of strength and 
wealth and power. But more than that, I 
wish you a nation where the houseraising 
continues. And somehow, looking out at all 
of you, I suspect we have nothing to worry 
about. I have this feeling the helping and 
houseraising will continue. 

I thank you all, all of you, for this won- 
derful day. And I thank you in behalf of 
Nancy, too. They had her scheduled some- 
place else or she’d have been here with me. 
And she remembers you and speaks of you 
often with great pride and great enthusi- 
asm. 

And I have to tell you that when you 
were singing earlier here, just about one 
more song of the kind I heard and I'd have 
had a lump so big in my throat—I told Bill 
Rudolph—that I wouldn’t be able to talk. 
Maybe that would have been a break for all 
of you. [Laughter] 

But thank all of you for this very wonder- 
ful start of a day, and God bless you all. 


Note: The President spoke at 10:36 a.m. in 


the gymnasium. In his remarks, the Presi- 
dent referred to Pamela Gold, covaledictor- 
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ian of the class of 1985, who introduced the 
President; and William Densmore, director 
and founder of the School of Performing 
Arts at the high school. 

Following his remarks, the President at- 
tended a reception for school leaders. He 
then traveled to Birmingham, AL. 


Birmingham, Alabama 





Remarks at a Fundraising Luncheon for Sen- 
ator Jeremiah Denton. June 6, 1985 





Mr. Chairman, Mr. Mayor, Senator 
Denton, Mrs. Denton, all of you, thank you 
all very much. 

You know, listening to Jerry, I was re- 
minded of what a great general of ours said 
when he was asked about any secret weap- 
ons we might possess in World War II. And 
he said that our secret weapon was just the 
best darned kids in the world. Well, when- 
ever I’m with Jerry I see that one of the 
best darned kids grew up into one of the 
best darned officers and now is one of the 
best darned Senators in the United States 
Congress. 

Jerry and I came into office in the same 
year, 1981, and for the last 4% years, he’s 
been a pillar of support for our efforts to 
keep America strong and free and true. 
He’s been rated the most conservative Sen- 
ator by the National Journal. That’s my kind 
of Senator. His voting record has been rated 
100 percent by the American Conservative 
Union, the U.S. Chamber of Commerce, the 
Conservatives Against Liberal Legislation— 
I like the name of that one—the National 
Alliance of Senior Citizens, the Christian 
Voters Victory Fund, and some others. The 
magazine, Conservative Digest, took a poll 
of its readers, and Jerry Denton was their 
second most admired Senator. Now, know- 
ing Jerry, he’s probably wondering where 
he slipped up. But that’s all right because 
we're going to make sure that you have at 
least another 6 years to make number one. 

He’s more than one voice and one vote in 
the Senate. He’s one of the most persuasive 
leaders on the Hill. And he’s also one of the 
most effective spokesmen I know for the 
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interests of his State, this proud and grow- 
ing State of Alabama, which, as he says so 
well, is marching confidently into the 
future. 

One example of Jerry’s abilities in looking 
out for Alabama is the Tenn-Tom Water- 
way, which, due in great part to his support 
and leadership, was completed ahead of 
schedule. 

We're also joined tonight with three very 
able State leaders—State Republican Chair- 
man Emory Folmar, who also did a tremen- 
dous job for us as his finance chairman in 
the campaign, and from the Republican Na- 
tional Committee, Perry Hooper and Jean 
Sullivan. I also want to recognize the job 
that’s being done by Congressman Bill 
Dickinson and Sonny Callahan. I don’t 
know if Sonny claims any relation to Harry 
Callahan, but after all he’s done, he really 
makes my day. [Laughter] 

Jerry’s been telling me about the progress 
of Operation Open Door, the program 
that’s been set up to bring Democrats into 
the Republican fold. So, let me pause right 
here and congratulate all of you. Welcome 
on board. And those of you made the deci- 
sion in the Grand Old Party. Nowadays, we 
also call it the Great Opportunity Party. 
Switching to the Republican Party is rapidly 
becoming a venerable tradition—Sonny and 
Emory are both Republican converts and, 
well, so is the President of the United 
States. [Laughter] 

I know from personal experience how 
hard it can be to make the change from 
Democrat to Republican. I also know that 
there comes a time when you look in your 
heart and realize that it may be hard to 
change, but it’s just something that you’ve 
got to do. Party loyalty can be mighty 
fierce, though. 

We all know that story about way back 
when—probably one of the first Republi- 
cans was running here in the South for 
office, out soliciting votes, and he was re- 
jected by one gentleman who said to him, 
“I’m a Democrat, always been a Democrat, 
my pappy was a Democrat, and my grand- 
pappy was a Democrat.” And the candi- 
dates made the mistake of saying, “Well, if 
your pappy was a jackass and your grand- 
pappy was a jackass, what would that make 
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your” And he 
[Laughter] 

But I think all that’s changing. While a lot 
of Democrats have stood fast by their prin- 
ciples, the party has been pulled out from 
under their feet by a kind of left-wing lead- 
ership. I know it’s what made me change, 
and I found the answer and will suggest it 
to others who maybe are considering it. As 
I say, I know the pain. It was like changing 
your religion. And I was converted in prin- 
ciple before I could still bring myself to 
make that change in party. And then I 
heard the words of another man who had 
changed party, Winston Churchill. And 
Winston said, “Some men change principle 
for party and some change party for princi- 
ple.” 

A lot of Democrats supported Senator 
Denton and me in 1980, and we're very 
grateful. And we just want to say to any 
registered Democrats out there who might 
not be so happy about the direction their 
party is heading: If you’re looking for a new 
home the Republican Party has a welcome 
mat out, and the doors are wide open. 
Come on over. And I can tell you, if you 
really look back—and I look back to that 
first vote that I cast in 1932 as a Democrat 
and others that I cast subsequently—and I re- 
member what I voted for, not who. And 
then the time came when I realized that 
what I had voted for there—reduction of 
the Federal Government in cost, elimina- 
tion of useless boards and commissions, 
States rights—not protectionism, but free 
trade. The leadership of the Democratic 
Party today does not represent those things, 
but millions of rank-and-file patriotic Demo- 
crats throughout the Nation represent those 
things, and I believe that we’re trying to 
represent them in the leadership of the Re- 
publican Party. So, you’re welcome. 

Well, today, June 6th is a double anniver- 
sary. It marks the day, 41 years ago, that 
the allies won Normandy beach and the 
day, 39 years ago, that Jerry won his lovely 
bride, Jane, and convinced her to marry 
him. Happy anniversary. Congratulations to 
you both. 

That coincidence kind of makes you think 
how closely intertwined our families, our 
faith, and our communities are with the 
freedom that we cherish. The family is the 
guardian of our most treasured posses- 


says, “A Republican.” 


sions—our values of loyalty, chastity, and 
love and our belief in human dignity and 
the incalculable worth of each individual 
life—and through the family, each genera- 
tion passes these values on to the next as a 
sacred inheritance. It’s the family that civi- 
lizes us, that keeps us human, and ensures 
that our future will be humane. 

Totalitarian ideologies in their drive to 
subvert human nature will always be hostile 
to the family and its transcendent loyalties. 
We have seen that today in Russian totali- 
tarianism; the taking over of the children 
by the state, the virtual elimination of 
family control. But free and democratic na- 
tions must be sure to honor, protect, and 
nourish their families as if their very surviv- 
al depended on it, because in truth it does. 

In his 4% years in the Senate, Jerry’s 
been an untiring advocate of the family, 
and I might say his seven children and 
eight grandchildren attest to the fact that 
he practices what he preaches. [Laughter] 

Jerry established and chairs the Senate 
Caucus on the Family. He’s been a leader 
in the fight against child abuse, and his ado- 
lescent family life act has been on the books 
since 1981, helping to combat the tragedy 
of adolescent pregnancy. And Jerry knows 
that families don’t hand over to the State all 
rights to their children when they walk 
through the front-door on their way to 
school. I know there’s been a strong push 
here in Birmingham to help restore volun- 
tary prayer in public schools. As this week’s 
Supreme Court decision shows, we still 
have an uphill battle before us. So, I hope 
we can also count on the support of Ala- 
bama’s entire congressional delegation for 
our prayer amendment, because it is time it 
was adopted. 

Last year with the passage of the Equal 
Access Act, Jerry made sure that student 
religious groups have the same rights as 
other student groups. Thomas Jefferson 
said, “The God who gave us life gave us 
liberty.” Well, thanks to Jerry’s determined 
efforts, Alabama schoolchildren now have a 
little more liberty to thank their God for 
both these great gifts. 

Last week I announced our plan to com- 
pletely overhaul our nation’s tax structure 
and replace it with one that’s fairer, sim- 
pler, more compassionate, and most impor- 
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tantly, one that gives the American family a 
long overdue break. As I said then, our pro- 
posal is the strongest profamily initiative in 
postwar history. First, it will take the tax lid 
off our economy and make America an 
engine of economic growth and job cre- 
ation. We’ve called it America’s tax plan, 
and I’m convinced that it is quite simply 
the most effective jobs creation bill that 
ever came before the United States Con- 
gress. We’re not going to rest until every 
American who wants a job has a job, until 
the doors of opportunity are open so wide 
that everyone from the inner cities to the 
countryside can walk right on through. 

We're also going to give immediate tax 
relief to America’s families by nearly dou- 
bling the personal exemption, raising the 
standard deduction, lowering income tax 
rates, and making tax-deductible IRA ac- 
counts fully available to homemakers, so 
that spouses that choose to stay home and 
take care of the children are no longer pe- 
nalized. Through our plan, a family of four 
wouldn’t pay a cent in Federal income tax 
on the first $12,000 of income and only 15 
cents on the dollar up to $29,000 of taxable 
income. 

Our tax proposal will right the injustices 
in the old system, help families, and in- 
crease economic opportunity. There are 
two things that our tax plan will not do, 
however. It will not expand the deficit, and 
it will not raise taxes. Now, I’m glad that 
some forward-looking Democrats in Con- 
gress have decided to join hands with us 
and work alongside their Republican col- 
leagues to remold our tax system along the 
lines of fairness, simplicity, and economic 
growth. Since Rosty! and I went on TV 
urging tax change, Washington has been 
deluged under a mountain of letters and 
telegrams, most with one very simple mes- 
sage: America, go for it! Well, all I have to 
say is, keep those cards and letters coming, 
folks 

I can only hope that this emerging spirit 
of a bipartisanship will also transfer to the 
transcendent moral issue of our time—the 
support and protection of freedom from the 
assault of communism. Sooner or later, 


1 Representative Don Rostenkowski of 
Wisconsin. 
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we're all forced to shed any illusions we 
may have had about Communist regimes. 
Jeremiah Denton knows from experience 
what communism means. He wrote about it 
graphically in a book called, “When Hell 
was in Session.” And we’re all seeing that 
communism has become synonymous with 
starvation, terror, brutality, and prison 
camps. 

Some would like to ignore Nicaragua’s 
connection to the international terrorist 
network, the PLO, Libya, and the followers 
of the Ayatollah Khomeini, who now— 
thanks to the Sandinista Communists—have 
a foothold in Central America, just 2 hours 
by air from our southern border. Some 
would like to ignore the incontrovertible 
evidence of the communist religious perse- 
cution of Catholics, Jews, and fundamental- 
ists; of their campaign of virtual genocide 
against the Miskito Indians; of their at- 
tempted subversion of their free, democrat- 
ic neighbors. 

When it comes to the Communists in 
Nicaragua, some have adopted a see no, 
hear no evil, speak no evil attitude. But as 
the refugees come flooding out of Nicara- 
gua, it becomes harder and harder not to 
hear their cries of anguish, not to see the 
suffering of their shattered lives. And it be- 
comes all but impossible not to speak out 
against the tragedy the Communists are in- 
flicting on their country. 

I remember in Washington a few weeks 
back meeting a young man who was a fun- 
damentalist preacher in Nicaragua. His face 
was simply a gargoyle. He had prayed, and 
they came in the night, the military, with 
the Sandinistas, and took him out, tied him 
to a pillar of the house where he was sleep- 
ing and then threw gasoline in the house 
and set it on fire. Well, fortunately, the fires 
burned the ropes before they could kill 
him. But he, with his clothing in flames and 
his body in flames, fled. Campesinos found 
him, took him to a hospital. He had to hide 
who he was and how this had happened, or 
they would have caught him again. And he 
was in Washington, there, still speaking out 
for what he believes in. And what was his 
sin in the eyes of the Sandinista govern- 
ment? He’d prayed and prayed with some 
of the people, the citizens there who still 
wanted to have religion. 
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When it comes to the Communists and 
what they’re doing to their country, well, 
Daniel Ortega’s money-run to the Soviet 
Union should have come as no surprise. 
Still, for many, it took this last trip to dispel 
their final illusions and to make it clear that 
the Nicaraguan Communists are no more 
and no less than agents of Soviet expansion- 
ism and the sworn enemies of freedom. 

But still, in spite of what some keep 
saying, we remain committed to a peaceful 
solution. And so do the democratic opposi- 
tion in Nicaragua. But while they’re waiting 
for their own government to talk to them, 
they must survive. And that’s what our as- 
sistance is designed to do—to give peace a 
chance and to keep alive the goal of free- 
dom in Nicaragua. 

Congress is now reconsidering its aid 
cutoff to the freedom fighters. In fact, the 
Senate vote comes up today. So, I’m afraid 
Jerry and I are going to have to do a quick 
disappearing act after my speech to get him 
up there in time to cast his vote to give 
freedom a chance in Nicaragua. 

If aid to the freedom fighters passes the 
Senate, which I have faith it will, then it'll 
be up to the Democratically controlled 
House to show the Sandinista Communists 
that they’re not fooling anybody; that when 
it comes to supporting freedom and recon- 
ciliation in Nicaragua, the United States can 
be counted on. America stands as one. 

This, as I mentioned, is a day of anniver- 
saries, proud and happy ones. But a few 
weeks ago on the other side of the globe, 
another terrible and bitter anniversary was 
noted—the 10th anniversary of the fall of 
South Vietnam to the Communists. Today 
the Vietnamese Communists can celebrate 
the transformation of their nation into one 
of the poorest countries on Earth. They can 
celebrate the creation of new Vietnamese 
gulags, 10 years of torture and forced relo- 
cations, and the flight of nearly a million 
refugees and boat people. 

Americans visiting Vietnam have been 
surprised to find out how warmly they’re 
received, to see people rushing up to them 
with smiles of joy, and to hear the Vietnam- 
ese use all the English at their command to 
say, “America, number one.” 

Well, 10 years later, after a prolonged 
season in hell, the memory of freedom still 
survives. The young children may have 


known only the darkness of Communist tyr- 
anny, but even they have parents and older 
relatives who tell them of South Vietnam 
before the fall and bring a ray of hope into 
their lives. The Vietnamese people say that 
America is number one because America 
tried to give freedom a chance in Vietnam. 
And 10 years later, the people for whom 
our brave American soldiers fought and 
died and sacrificed are still profoundly 
grateful. 

The Vietnamese Government says they 
also want us back. They want to normalize 
relations with the United States. But we 
have made it clear there is only one way 
this can take place. The American people 
demand the fullest possible accounting for 
our POW’s and MIA’s. This and a peaceful 
resolution of their brutal occupation of 
Cambodia would help bring Vietnam out of 
international isolation. 

For almost 8 years, Jeremiah Denton en- 
dured the inhuman trials and tortures of 
North Vietnamese prison camps, but his 
faith and the love of his family and country 
not only gave him the courage to survive 
but to alert the world of the horrors of the 
Vietnamese gulag. He became in those 8 
years not only a great hero to his country 
but a hero to the cause of human freedom. 
He learned then that the struggle for liber- 
ty is the struggle for life, itself. And he 
learned that Abraham Lincoln’s words were 
never truer—that the United States is still 
the “. . . last, best hope of earth.” 

I think Jeremiah Denton said it best 
when, after almost 8 years of unimaginable 
suffering and hardship, he stepped from 
that plane and onto his home soil. And I 
remember seeing that early in the morning 
in Sacramento on television, without any 
knowledge that we would ever be standing 
here in this particular situation. And I think 
we can all say with him today what those of 
us who were watching saw him say then— 
the simplest, truest words ever spoken— 
“God bless America.” 

Thank you, thank you all. God bless you 
all, and God bless America. Thank you. 


Note: The President spoke at 12:48 p.m. in 


the main hall at the Birmingham-Jefferson 
Civic Center. Prior to his remarks, the Presi- 
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dent attended a reception for donors to Sen- 
ator Denton at the civic center. ; 

Following his remarks, the President re- 
turned to Washington, DC. 


Nuclear Regulatory Commission 





Nomination of Thomas Morgan Roberts To 
Bea Member. June 6, 1985 





The President today announced his inten- 
tion to nominate Thomas Morgan Roberts 
to be a member of the Nuclear Regulatory 
Commission for the term of 5 years expiring 
June 30, 1990. This is a reappointment. 

Mr. Roberts is currently a member of the 
Nuclear Regulatory Commission. He was 
with Southern Boiler & Tank Works, Inc., 
from 1962 to 1978 and served as president 
and chief executive officer from 1969 to 1978. 
Previously he was an underwriting member 
of Lloyd’s of London and director of Boyle 
Investment Co. in Memphis, TN. 

Mr. Roberts graduated from the Georgia 
Institute of Technology (B.S., 1959). He 
served as an officer in the United States 
Navy from 1959 to 1962. He is married and 
has three children. He was born April 14, 
1937, in Memphis, TN. 


United Nations Day, 1985 





Appointment of Peter H. Dailey as U.S. 
National Chairman. June 6, 1985 





The President today announced his inten- 
tion to appoint Peter H. Dailey to be the 
United States National Chairman for United 
Nations Day, 1985. He would succeed 
Theodore Burtis. 

Mr. Dailey is currently chairman of En- 
niskerry Financial Co. and president of the 
World Business Council. Previously, he was 
United States Ambassador to Ireland (1982- 
1984) and chairman, president, and chief 
executive officer of Dailey International 
Group, in Los Angeles (1968-1982). He was 
senior vice president and director, Western 
and Far Eastern Regions, of Campbell 
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Ewald Co. in 1964-1968. He served as vice 
president of Foote, Cone and Belding, in 
1963-1964. 

Mr. Dailey served in the United States 
Navy in 1954-1956. He graduated from the 
University of California (B.S., 1954). He is 
married, has five children, and resides in 
Los Angeles, CA. He was born May 1, 1930, 
in New Orleans, LA. 


United States Ambassador to Oman 





Nomination of George Cranwell 
Montgomery. June 7, 1985 





The President today announced his inten- 
tion to nominate George Cranwell Mont- 
gomery, of Tennessee, to be Ambassador to 
the Sultanate of Oman. He would succeed 
John R. Countryman. 

Mr. Montgomery served on the legislative 
staff of the Honorable Howard Baker in 
1975-1980. He then became special counsel 
to the Senate Majority Leader in 1980- 
1985. Mr. Montgomery was in the United 
States Navy in 1966-1972, when he re- 
signed as a lieutenant. Since 1972 he has 
been serving in the United States Naval Re- 
serve, where he has attained rank of com- 
mander. His memberships include the 
Court of Appeals for the District of Colum- 
bia, the American Bar Association, and the 
District of Columbia Bar Association. 

Mr. Montgomery graduated from the 
University of Virginia (B.A., 1966) and Van- 
derbilt University (J.D., 1975). His foreign 
languages are Latin and German. He has 
one child and resides in Davidsonville, MD. 
He was born August 24, 1944, in Chattanoo- 
ga, TN. 


National Science Board 





Nomination of Perry L. Adkisson To Be a 
Member. June 7, 1985 





The President today announced his inten- 
tion to nominate Perry L. Adkisson to be a 
member of the National Science Board, Na- 
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tional Science Foundation, for a term expir- 
ing May 10, 1990. He would succeed Lewis 
M. Branscomb. 

He is currently deputy chancellor of 
Texas A&M University system in College 
Station, TX. He has been with Texas A&M 
since 1953, serving as associate professor 
(1958-1963); professor (1963-1979); head of 
the department of entomology (1967-1978); 
distinguished professor of entomology 
(1979-present); vice president for agricul- 
ture and renewable resources (1978-1980); 
and deputy chancellor for agriculture 
(1980-1982). He served as a consultant to 
the International Atomic Energy Agency in 
Vienna, Austria, in 1969 and as a consultant 
to the U.S. Environmental Protection 
Agency, Hazardous Materials Advisory 
Committee, in 1971. 

He graduated from the University of Ar- 
kansas (B.S., 1950; M.S., 1954) and Kansas 
State University (Ph.D., 1956). He is mar- 
ried, has one child, and resides in Bryan, 
TX. He was born March 11, 1929, in Hiek- 
man, AK. 


Tax Reform 





Remarks and a Question-and-Answer 
Session With Economic Editors. 
June 7, 1985 





The President. 1 know that Secretary 
Baker has already briefed you, and Don 
Regan will be talking to you after I finish. 
These CEO’s always want to have the last 
word. [Laughter] But I’m going to speak for 
a few minutes and then take some ques- 
tions, time permitting. 

People all across the country are embrac- 
ing our tax plan, America’s tax plan, be- 
cause they rightly see it as fairer and sim- 
pler—something they’ve been waiting for 
for a long, long time. All the indications are 
favorable. Polls show a ground swell of pop- 
ular support, and a rising stock market and 
dropping interest rates suggest that the fi- 
nancial markets are very comfortable with 
America’s tax plan. 

Our tax overhaul will begin with major 
tax relief for families who’ve seen their per- 
sonal exemptions whittled away by inflation 


and who’ve shouldered a huge increase in 
the tax load. Our family relief plan would 
raise the standard deduction, practically 
double the personal exemption, lower mar- 
ginal income tax rates significantly, and 
give homemakers equal access to tax de- 
ductible IRA’s. 

Now, I know that I may be saying things 
that Jim Baker’s already said to you, but 
we're also expanding the earned income tax 
credit for low-income wage earners and in- 
dexing it to inflation. And the result will be 
that families will have an easier time 
making ends meet, and those at the bottom 
end of the ladder will be virtually exempt 
from taxation. 

Opportuniiy is key to the promise to the 
American dream, but high tax rates have 
transformed that difficult but rewarding 
climb up the ladder of success into a bitter 
and exhausting enslavement on the tax 
treadmill, and that’s all going to change. 

The tax system must no longer be pover- 
ty’s accomplice. An American opportunity 
society begins with an expanding, healthy 
economy, and that’s where our progrowth 
initiatives come in. 

First, we’re cutting marginal income tax 
rates by an average of 19 percent; there’s no 
surer way of getting more economic 
growth. We saw it happen in Germany 
after World War II, when Ludwig Erhard’s 
tax cuts helped revitalize their economy; in 
Japan, when 20 years of continuous tax cut- 
ting was instrumental in catapulting that 
nation into the front ranks of the world’s 
economic leaders. 

And here at home, we’ve had three dra- 
matic examples of lower marginal rates lib- 
erating growth—Andrew Mellon’s tax cuts 
in the twenties, John Kennedy’s in the six- 
ties, and our almost 25-percent across-the- 
board tax cut that helped lift the American 
economy out of malaise and into a surging 
economic growth in 1981. 

America’s tax plan will give us just about 
the lowest tax rates of any country in the 
industrialized world. And that, along with 
our vibrant economy, will make us the in- 
vestment capital of the world. 

Some, I know, are concerned about the 
elimination of the investment tax credit and 
the restructured depreciation system. We 
feel our plan would stimulate new econom- 
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ic growth. One of the important ways our 
proposed depreciation system would be su- 
perior to the accelerated system that we 
had is that it would be indexed to inflation. 
So, businesses wouldn’t have to worry about 
a decline in the real value of their writeoffs. 
It would also reduce the distortions in eco- 
nomic efficiency caused by the investment 
tax credit and other provisions so that the 
market, not the Government, would deter- 
mine the flow of capital. 

As part of our growth agenda, we’re also 
cutting the capital gains tax. The two previ- 
ous capital gains cuts in 1978 and ’81 prob- 
ably saved the life of the American econo- 
my. Excessively high capital gains had 
almost strangled the technological revolu- 
tion at its birth. Venture capital, the high- 
powered money to finance the riskiest and 
most daring projects, had all but dried up to 
a mere $39 million in commitments in 
1977. But after cutting capital gains, ven- 
ture capital shot to all-time high, increasing 
over a hundredfold to $4.2 billion in 1984 
alone. 

We're pulling ahead of the competition. 
Cutting capital gains again, we'll make sure 
that we stay there. We’re closing the door 
on unjustifiable tax shelters so that we can 
open the door for innovation, opportunity, 
and growth. It’s time that we pulled our 
investment money out of the tax shelters 
and reinvested it in America’s future. 

We've also pared down deductions for 
business entertainment expenses. It just 
doesn’t seem right for a wage earner carry- 
ing his tuna fish sandwich to work to subsi- 
dize exorbitant business lunches at luxury 
restaurants. 

We'd still allow for legitimate expenses. 
But to those who complain they can’t live 
quite so high off the corporate account, we 
can only ask: “Well, why not brown-bag-it 
once in a while? Why not find smarter ways 
to put our money to work than investing so 
heavily in executive lunches?” 

We're keeping the provision for writeoffs 
of intangible drilling costs. Today we 
import more than a fourth of our oil from 
abroad. And the money we spent on those 
imports last year represented half our total 
trade deficit, scuttling the IDC deductions, 
which slow oil exploration in this country 
and reduce our output by as much as half a 
billion barrels a day. I don’t believe we 
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want to increase our energy dependence on 
foreign imports or give the ailing OPEC 
cartel a shot in the arm. We must ensure 
reliable, secure energy sources here at 
home. 

Also key to a fairer, simpler tax code is 
elimination of the deduction for State and 
local taxes. The current deduction benefits 
wealthy citizens at the expense of those less 
fortunate. About two-thirds of all Americans 
and an even greater majority of low- and 
middle-income taxpayers do not itemize 
and get no benefit from the State and local 
tax deduction. The simple fact is low- and 
middle-income taxpayers are being cheated, 
because whatever State they’re in, high or 
low tax, the present system forces them to 
pay the bill for the wealthy few who use 
the State and local deduction. And that’s 
the injustice. Perhaps if the high-tax States 
didn’t have this Federal crutch to prop up 
their big spending, they might have to cut 
taxes to stay competitive. 

Some of the elected representatives from 
the high-tax States don’t seem to like that 
idea much, but maybe they should take a 
poll of their constituents to see if their 
people think a tax cut is such a bad idea. 

We should get out of the habit of think- 
ing of our economy as static and frozen in 
place. Our tax proposal is a dynamic model 
for the future. Any change of such scope 
and magnitude’s going to require some ad- 
justments. For the great majority of Ameri- 
cans, it'll be a very pleasant adjustment to 
lower rates and new and more plentiful op- 
portunities—a growing, expanding, superen- 
ergized economy, an economy of hope and 
opportunity that just won’t quit. I don’t 
think we should settle for less. 

And now, I’ve got time for a few ques- 
tions here. 

Q. Mr. President, are you comfortable 
with the 24-percent increase in the tax take 
from corporations in the short term in the 
new tax planP 

The President. 1 believe that what we’ve 
done with regard to corporations is aimed 
more at corporations that, in all good faith, 
have taken advantage of the present tax 
structure to make a profit, and at the same 
time, many of them avoid paying any tax 
whatsoever or certainly reducing it greatly. 
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What we think we’ve done—and by re- 
ducing the rate from 46 percent to 33 per- 
cent—is actually make the tax structure 
more fair for business and industry. But 
also, we have plugged that loophole or 
series of loopholes by which a number were 
not paying at all. And that’s where the in- 
crease would come. 

Q. Can we follow up? It also would be 
knocking the supports out from under some 
of the basic industries that have enjoyed 
those benefits—steel—heavy type of capital 
intensives industries. Is that your aimP 

The President. No. But we also don’t 
think that the compensating factor of the 
reduction in the rates, from 46 to 33, and 
then some of the other advantages that will 
be as a part of this plan, we don’t believe 
that we’re knocking the props out from 
under anyone. 

Q. Mr. President, there are proposals on 
the Hill for a fourth tax bracket, perhaps a 
40 percent, for those in the upper income 
levels. Would you consider that? Might you 
go along with that proposal? 

The President. No. As a matter of fact, I 
think that’d be contrary to what we're 
doing. Right now, I feel like I’m standing 
against a cellophane wall getting shot at 
from both sides, because there are also 
some people up there on the Hill that want 
to reduce that top tax from 35 to 30. So, the 
40-percenters will be shooting and so will 
the 30-percenters, and we think that the 
bracket we’ve chosen is a fair one. 

Q. Mr. President, as you know, the de- 
ductions for State and local taxes, along 
with interest deductions, have been with us 
since the first income tax in 1913 when the 
top rate, as I’m told, was about 7 percent. 
So—— 

The President. If you were making a half 
a million dollars a year 

Q. Well, I wasn’t. [Laughter] 

The President. ——back in 1913. [Laugh- 
ter] 

Q. I'm not—not now either. [Laughter] 
And of course that’s been around a long 
time, and you want to get rid of it. So, the 
question obviously is, considering what’s 
happening on the Hill: Just how open to 
negotiation are you on this tax program? 

The President. You mean on the—— 

Q. Not just on that, but on the whole 
plan. 


The President. Well, we think that we’ve 
worked out a pretty good plan. We’ve made 
some changes from the Treasury One pro- 
posal that we think were justified and 
should be made. We think that this one is 
balanced. 


But if they start nibbling at some of the 
specific proposals there on the Hill, as they 
undoubtedly will, there’s one thing that 
they’re going to have to be able to answer 
for any change they want to make. And 
that is: Where are they going to get the 
replacement revenue? For example, the de- 
ductibility of State and local taxes is a tre- 
mendous part of the revenue proposal, and 
I don’t know where they would get the 
money that would be eliminated if they did 
away with that. 


Q. Mr. President, you have always been 
an advocate of federalism and of having de- 
cisions on taxes and spending made as close 
to the local taxpayer as possible. Aren’t you 
in this proposal trying to force certain 
States to cut their taxes and thereby cut 
their programs also? 


The President. We just said that if this 
kind of subsidy is taken away from them, 
they might take a look to see if they haven’t 
just been sort of inspired to raise their taxes 
because of the deductibility feature. And no 
one, no level of government should be 
taxing more than is absolutely necessary. 
We should be taxing to meet government’s 
real needs, not government’s wants. 


And we think that the overall tax reduc- 
tion that we’re giving the people in a way 
does something that I also have advocated 
for a great many years and that is that the 
Federal Government, beginning back in the 
Depression days, gradually preempted so 
much taxing authority that local and State 
governments found it impossible to go to 
the people for a tax increase that they 
might actually need for something neces- 
sary. 

And by doing what we did in 81 and 
doing whai we’re now doing with this prv- 
posal, we are reducing the share that the 
Federal Government is taking and opening 
up the fact that some local level of govern- 
ment or State level with a real need now 
can find that there’s more leeway out there. 
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Back when I was casting my first vote, 
the total amount of money that govern- 
ments were taking in this country was 
about 10 cents out of every dollar earned 
and of that two-thirds was going to local 
and State governments, only less than one- 
third to the Federal Government. Now 
we're taking up there somewhere around 
35 cents for all—total governments. And of 
that amount, three-fifths is taken by the 
Federal Government and only two-fifths 
left for the State and local. So, we're in a 
sense redressing this back to where there’ll 
be more availability out there in the earn- 
ings of the people. 

Ms. Mathis.' One more question. 

The President.. Now, 'm—all right. 

Q. Yes. I think that there is considerable 
concern in Congress about the distribution 
benefits, the fairness issue. And one way of 
figuring it is that the people in the bracket 
of $20,000 to $50,000, they would get an 
average tax cut of about $200. But people 
over $200,000 would actually get a tax cut 
of about $10,000. Do you think that that’s 
fair or should that be altered? 

The President. Well, | don’t know that 
the figures are completely accurate on this 
other, but I do know that the brackets and 
the percentages—it is still a progressive tax, 
and we have not come down to proportion- 
ate tax, as some of the flat tax people would 
have us do. 

I think we have to recognize that that 
tiny percentage of people up there at that 
top level, roughly about 3 percent of the 
taxpayers—yes, if you go dollar-wise, they’re 
going to get tremendous amounts of dollars 
back. But they’re also going to be paying a 
tremendously greater, much greater tax out 
of those earnings. 

But when you start talking about 
people—like now, some of the salaries that 
are so loosely thrown around of a million 
dollars or more a year, obviously, they’re 
going to get a bigger bundle of dollars, as 
I’ve said. But at the same time, proportion- 
ately, they’re going to be paying hundreds 
of times more tax than the individuals that 
you mentioned. But I believe that that 
middle-income group is also going to be 


1 Susan K. Mathis, Deputy Director of 
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doing better than that tax that’s been pro- 
posed 


Ms. Mathis. Thank you very much. 

The President. You won't let me take any 
more? Can’t I take the lady’s question? 
[Laughter] If I don’t, you'll have to. 

Yes. 

Q. Thank you, Mr. President. Education 
for the handicapped has been proven to be 
an investment rather than an expense. For 
instance, at Cal State Northridge in Los An- 
geles, the masters program produces gradu- 
ates who are able to earn up to $45,000 to 
$60,000 a year—thanks to the program for 
deaf-mainstreamed education there—at the 
cost to the taxpayer of $6,200 a year. May I 
ask, what is the proposal in the tax plan at 
the moment to maintain such programs to 
help these people to be able to find em- 
ployment and so relieve the Government of 
the tax burden of supporting them? 

The President. 1 don’t think I heard— 
you're talking about our aid to college stu- 
dents now? 

Q. To the handicapped students, the deaf 
students, particularly. 

The President. Well, now—I should have 
let him answer this to begin with—{/augh- 
ter|—because I don’t think that we're 
having that much of a—— 

Secretary Baker. She’s—I think that’s a 
budget question, if I may so. You’ve proposed 
a budget question, not a tax question. 

The President. Yes. 

Q. Well, we were hoping that it would be 
part of the tax plan, to incorporate it as a 
peripheral for the budget. 

The President. 1 think that what we’re 
talking about is the whole general thing in 
the educational funds of the Federal Gov- 
ernment. And I think that they have been 
misread, also, and are not taking into consid- 
eration a number of programs in which we 
have changed from a specific program— 
where we found the administrative over- 
head when the Federal Government dictat- 
ed it was very high—that we have switched 
to incorporate things in block grants, where 
the local entity can utilize that in the way 
that they think meets their priorities, be- 
cause they’re not the same wherever we go. 
And I think you'll find that we have provid- 
ed—that we're not actually cutting into 
those funds. 





I can just give you one example. We have 
in 1 block grant, we reduced—or 1 series 
of 10 blocks grants—we incorporated some 
62 categorical grants, Federal grants, 
and in so doing found that we had reduced 
the regulations and the redtape on local 
levels of government from 801 pages of 
regulations down to 30 pages of regulations, 
by incorporating it into the block grant. 

So, having been a Governor and knowing 
what some of those redtape restrictions did 
to us when we started implementing the 
programs, I think that we’ve made an im- 
provement there overall. 

But I’m going to have to turn it over to 
the CEO now. Thank you all very much. 


Note: The President spoke at 1:33 p.m. in 
Room 450 of the Old Executive Office 
Building. 
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May 31 

The President declared a major disaster 
for the Commonwealth of Puerto Rico as a 
result of severe storms, landslides, mud- 
slides, and flooding beginning on May 16, 
which caused extensive property damage. 


June 1 

The President telephoned Brigitte 
Gerney, who was injured in a New York 
construction site accident, to express his en- 
couragement and support. 


June 2 

The President returned to the White 
House from a weekend stay at Camp David, 
MD. 

In the evening, the President and Mrs. 
Reagan attended a gala performance at 
Ford’s Theatre. 
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June 3 

The President met at*the White House 
with: 

—members of the White House staff; 

—the National Security Council, to 
review SALT II restrictions; 

—David Owen, leader ot the Social 
Democratic Party in the United King- 
dom, to discuss East-West relations. 

The President declared a major disaster 
for the State of Ohio as a result of severe 
storms and tornadoes beginning on May 31, 
which caused extensive property damage. 

The President declared a major disaster - 
for the Commonwealth of Pennsylvania as a 
result of severe storms and tornadoes begin- 
ning on May 31, which caused extensive 
property damage. 

The President announced his intention to 
appoint the following individuals to be 
members of the Board of Directors of the 
Federal Finance Bank: 


Richard G. Darman, Deputy Secretary of the 
Treasury; and 

Carole Jones Dineen, Fiscal Assistant Secretary of 
the Treasury. 


June 4 

The President met at the White House 
with: 

—members of the White House staff; 

—the Republican congressional leader- 

ship, to discuss tax reform and aid to 
the contras; 

—Senator Jake Garn of Utah and space 

shuttle astronauts. 

The President announced his intention to 
nominate the following individuals to be 
members of the Board of Directors of the 
Commodity Credit Corporation: 

John R. Norton III, Deputy Secretary of Agricul- 
ture, will succeed Richard E. Lyng; and 

Robert L. Thompson, Assistant Secretary of Agri- 
culture (Economics), will succeed William Gene 

Lesher. 

The President announced his intention to 
appoint the following individuals to be 
members of the National Commission on 
Agricultural Trade and Export Policy: 

John R. Norton III, Deputy Secretary of Agricul- 
ture, will succeed Richard E. Lyng; and 
Robert L. Thompson, Assistant Secretary of Agri- 


culture (Economics), will succeed William Gene 
Lesher. 
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June 6 
The President announced his intention to 

appoint the following individuals to be 

members of the Advisory Commission on 

Intergovernmental Relations for the terms 

of 2 years: 

Edwin Meese III, Attorney General. He would 
succeed William P. Clark. 

William Emerson Brock III, Secretary of Labor. 
He would succeed Raymond J. Donovan. 

Mitchell E. Daniels, Jr., Deputy Assistant to the 
President and Director, Office of Intergovern- 
mental Affairs. He would succeed Lee L. Ver- 
standig. 

Gilbert M. Barreti, county commissioner of 
Dougherty County, GA. This is a reappoint- 
ment. 

James S. Dwight, partner, Deloitte, Haskins & 
Sells. This is a reappointment. 

Gor. John Carlin of Kansas. He would succeed 
Governor Bruce Babbitt of Arizona 


June 7 

The President met at the White House 
with: 

—members of the White House staff; 

—the Vice President, for lunch. 

The President transmitted to the Con- 
gress the eighth annual report of the Na- 
tional Institute of Building Sciences. 

The President requested the Congress to 
provide the following for fiscal vear 1985: 

—$76.4 million for the Department of 
Agriculture’s special supplemental food 
program. 

—$2.5 million for the Department of 
Commerce to pay additional claims 
against the Fishermen’s Guaranty 
Fund. 

—$15 million in transfer authority to 
cover additional pay costs for the Fed- 
eral Aviation Administration. 

The President also transmitted appropria- 
tions requests totaling $3.5 million in fiscal 
year 1985 and $4.9 million in fiscal year 
1986 for the legislative branch and a re- 
quest by the judiciary for $5.5 million in 
fiscal year 1985 to build a new office build- 
ing on the grounds of the U.S. Capitol. 

In the afternoon, the President left the 
White House for a weekend stay at Camp 
David, MD. 
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Submitted June 3 


Robert K. Dawson, 
of Virginia, to be an Assistant Secretary of the 
Army, vice William R. Gianelli, resigned. 


Chester Evans Finn, Jr., 

of Tennessee, to be Assistant Secretary for 
Educational Research and Improvement, 
Department of Education, vice Donald J. 
Senese, resigned. 


James Johnson Duderstadt, 

of Michigan, to be a member of the Nation- 
al Science Board, National Science Founda- 
tion, for a term expiring May 10, 1990, vice 
Edwin Ernest Salpeter, term expired. 


Submitted June 5 


Alex Kozinski, 
of California, to be United States Circuit 
Judge for the Ninth Circuit, vice a new po- 
sition created by P.L. 98-353, approved 
July 10, 1984. 


James D. Todd, 

of Tennessee, to be United States District 
Judge for the Western District of Tennes- 
see, vice a new position created by P.L. 98- 
353, approved July 10, 1984. 


Richard V. Wiebusch, 

of New Hampshire, to be United States At- 
torney for the District of New Hampshire 
for the term of 4 years, vice W. Stephen 
Thayer III, resigned. 


Larry James Stubbs, 

of Georgia, to be United States Marshal for 
the Southern District of Georgia for the 
term of 4 years, vice M. Clifton Nettles III, 
deceased. 
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S. Bruce Smart, Jr., 

of Connecticut, to be Under Secretary of 
Commerce for International Trade, vice 
Lionel H. Olmer, resigned. 


John William Bode, 

of Oklahoma, to be an Assistant Secretary of 
Agriculture, vice Mary Claiborne Jarratt, re- 
signing. 


John R. Norton III, 

of Arizona, to be a member of the Board of 
Directors of the Commodity Credit Corpo- 
ration, vice Richard E. Lyng, resigned. 


Robert L. Thompson, 

of Indiana, to be a member of the Board of 
Directors of the Commodity Credit Corpo- 
ration, vice William Gene Lesher. 


Allie C. Felder, Jr., 

of the District of Columbia, to be a member 
of the Board of Directors of the Overseas 
Private Investment Corporation for a term 
expiring December 17, 1987 (reappoint- 
ment). 


Dwight A. Ink, 

of Maryland, to be an Assistant Administra- 
tor of the Agency for International Devel- 
opment, vice Victor M. Rivera. 


Submitted June 7 


John C. Whitehead, 
of New Jersey, to be Deputy Secretary of 
State, vice Kenneth W. Dam. 


Thomas Morgan Roberts, 

of Tennessee, to be a member of the Nucle- 
ar Regulatory Commission for the term of 5 
years expiring June 30, 1990 (reappoint- 
ment). 
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States Circuit Judge for the Ninth Circuit 
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Nomination of Richard V. Wiebusch to be 
United States Attorney for the District of 
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Announcement: 
Nomination of Larry James Stubbs to be 
United States Marshal for the Southern Dis- 
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Transcript: 

Press briefing following the President’s 
meeting with the Republican congressional 
leadership on tax reform and on aid to the 
contras—by Senate Majority Leader Robert 
Dole and House Minority Leader Robert H. 
Michel 


Released June 5 


Advance text: 
Remarks at the AT&T Technologies Plant 
in Oklahoma City, OK 


Advance text: 
Remarks at a fundraising luncheon for Sena- 
tor Don Nickles in Oklahoma City, OK 
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Remarks at a fundraising dinner for Senator 
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Remarks at a fundraising luncheon for Sena- 
tor Jeremiah Denton in Birmingham, AL 
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